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INDEPENDENT AUDITOR'S REFORT ON ANNUAL ACCOUNTS
For the shareholders of Concesionaria Autovia A-4 Madrid, S.A.

Report on the annual accounts

We have audiled the accompanying annual aceounts of Sociedad Concesionaria Autovia A-4 Madvrid,
8.A., consisting of the balance sheet at 31 December 2016, the income statement, the statement of
changes in equity, the cash flow statement and related notes for the year then ended.

Directors' Responsibility for the Annual Accounts

The directors are responsible for the preparation of the accompanying annual accounts such that they
present faily the financial position of Sociedad Concesionaria Antovia A-4 Madrid, S.A., and the
results of its operations in accordance with the financial reporting framework applicable to the entity
in Spain, which is identified in note 2.a to the accompanying annual accounts and the internal control
considered neeessary to permit the preparation of annual accounts which are free from material
misstatement, due to feaud or ervor.

Auditor's responsibility

Our responsibility is to express an opinion on the accompanying annual aceounts based on our audit.
We conducted our audil in accordance with legislation governing the audit practice in Spain. This
legislation requires that we comply with cthical requirements and plan and perform the audil Lo oblain
reasonable assurance about whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit cvidenee about the amounts and disclosures
in the annual aceounts, The procedures seleeted depend on the anditor's judgment, including the
assessment of the risks of material misstatement of the annual aceounts, whether due to lrand or ereor,
In marking those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the annual accounts in order to design audit procedures that are appropriate in the
circumstances, hul nol lor the purpose of expressing an opinion on the effectiveness of the enlity's
internal control. An audit also includes evaluating the appropriateness of accounting policies nsed and
the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the annual accounts taken as a whole,

We believe that the audit evidenee we have obtained is sufficient and appropriate Lo provide a hasis for
our audit opinion.

PriceiaterhouseCoopers Audilores, 8.L., Torve PwC, P2 de ln Castellana 250 B, 28046 Madrid, Espafa
Tel.: w34 015 684 goo /434 go2 021 111, Faxr 434 915 685 400, www. pwe.es 1
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Opinion

In pur opinion, the accompanying annual accounts present fairly, in all material respeets, the cquity
and financial position of Sociedad Concesionaria Autovia A-4 Madrid, 5.A., as at 31 December 2016,
and the resulls of ils operalions and eash Oows [or the vear then ended in aecordance with Lhe
applicable linaneial veporting framework, and in particular, with the aceounting principles and eriteria
included therein.

Report on other legal and regulatory requirements

The acecompanying Directors' Report for 2016 contains the explanations that the Company's dircetors
consider appropriate regarding the situation of Socicdad Concesionaria Autovia A-4 Madrid, 8.A., the
development of its business and other matters and does not form an integral part of the annual
accounts, We have verified that the accounting information contained in the direclors’ report is in
agreement with that of the annual accounts for 2016, Our work as anditors is limited to checking the
Directors' Report in accordance with the scope mentioned in this paragraph and docs not include a
review of information other than that obtained from the Company’s accounting records.

PricewalerhouseCoopers Auditores, 5.1, AUDITORS
SPANISH INSTITUTE OF CHARTERED
[Megible signature] AN

PRICEWATERITOUSECOOPTERS
Alfredo Aguilera Sanw AUDITORES, S.L,

17 February 2o1y Year 2017 No. 01/17/00073
EUR 96.00

CORPORATT: STIATL:

Audit opinion in accordance with Spanish
and international audit regulation




Diia. Vanessa Herndndez Varas, Traductora-Tntérprete Jurada de Tnglés nombrada por el
Ministerio de Asuntos Exteriores y de Cooperacion, cerfifica que la que antecede es
traduccion fiel y completa al inglés de un documento redactado en castellano.

En Madrid, a 20 de febrero de 2017.

Ms Vancssa Hernandez Varas, Sworn Translator and Interpreter of English appointed by the
Ministry for Forcign Affairs and Cooperation, hereby certifics that the preceding translation is
a true and complete translation into English of a document drafted in Spanish.

Signed in Madrid on February 20, 2017,
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INFORME DE AUDITORTA INDEPENT MENTE DE CULNTAS ANUALES
A los aceiomistas de Soviedad Concesionaria Autovia A-g Maduid, 5.4,

Informe sobre las cucntas anupales

Hemos auditado las cuentas annales adjuntas de Sociedad Concesionaria Autovia A-q Mailrid, 8.4,
que comprencden el halance a 51 de diciembre de 2016, la cuenta de pirdidas y pananeciag, ol estado de
cambios en el pattimunio neto, el estado de flujos de efectivo y la memoria correspondientes al
ejercicio terminado en dicha fecha,

Responsabilidad de los administradores en relacion von las cuentas anuales

Los administradores son responsables de formular las cuentas anusles adjuntas, de forina que
expresen la imagen fiel del patrimonio, de la situacién fnancicra y de los resultados de Sociedad
Concesionaria Autovia A-4 Madrid, S.A., de conformidad con el miareo normativo de informacién
financiera aplicable a In entidad en Espana, que se identifica en la nota 2.a de la memoria adjunta, y
del conlrol interno que consideren necesario para permitir la preparacién de cuentas anuales libres de
incorreeeidn material, debida  frsude o error,

Respunsabilidad del auditor

Nuestra responsabilidad es expresar una opinién sobre las enentas anuales adjuntus basada en nuestra
auditorfa, Hemos llevado a cabo nuestra auditorfa de eonformidad con Ja normativa reguladora de Ta
auditoria de cuentas vigente en Espafia. Dicha normativa exige que complamos Jos requeriniientos de
Elica, asi como que planifiquemos v ejecutemos la auditorfa con el fin de oblener una sepuridad
razonable de que las cuentas anuales estan lihres de incorrerciones materiales.

Una anditoria requicre la aplicacién de procedimientos para obtener evideneia de auditoria sobre los
impories y la informacion revelada en las enentas anunles. Las procedimientos seleceinnados
dependen del juicio del auditor, inclnida 1a valoracién de los riesgos de incorreeeién material en las
cuentas anuales, debida a fraude o ervor. Al efeetuar dichas valoraciones del riesgo, €] auditor tene en
cuenta el eontrol interno relevante para la formulacion por parte de la entidad de las cuentas anuales,
con el fin de disenar los procedimientos de auditoria que sean adeeuados en funcidn de las
circunstancias, y no con la finalidad de expresar ung opinidin sobre la eficacia del control interno de Ia
entidad, Una auditorfa también incluye la evaluacion de la adecuacion de las politicas contables
aplicadas y de Ja razonabilidad de las estimaciones contables realizadas por fa direecion, asi como la
evaluacidn de la presentacion de lus cucntas anuales tomadas en su corjunlo.

Consideramos que la evidencia de auditoria que hemos oblenido proporciona una hase suficiente y
adecuada para nuestra opinidn de auditoria,

FPricewaterhouseCoopers Awditores, S.L., Torre Puwll, P2 dle tu Castellana 250 B, 28046 Madeid, Espaiia
Tel: +94 015 684 400 S ¥34 guz 021 111, Fax: L4 015 685 400, www.[we.es i

R 1A Maded, hoja 87.250-1, fa' 0,18, b 9,257, ibor 8,054, secoidn 39
Ingcrin on wl LOAC. con ol ndneio 0242 - CIF: B-78 031520
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Opinidn

En nuestra opinion, las enentas anuales adjuntas expresan, en todos los aspectos significativos, la
imagen fiel del palrimoniy ¥ de la situacion financiera de Sociedad Coneesionaria Antovia A-4 Madrid,
S.A. a 31 de diciembre de 2016, asi como de sus resultadas ¥ fujos de efectivo correspondientes al
ejereicio terminado en dicha I, echa, de conformidad con el mareo norm ativo de informacian financicra
que resulta de aplicacién v, en particular, con los prineipios y eriterios contables contenidos e ¢]
mismun,

Informe sobhre olros requerimientas legales y replamentarios

Ll informe de gestion adjunta del cjercicio 2016 contiene las expliciciones que los administradores
consideran oportunas sobre la sitvacidn de Sociedad Coneesionaria Aulovia A-4 Madiid, S.A., Ia
evolucitin de sus negocios ¥ sobre otros asuntos y no forma parte integrante de las cuentas anuales.
Hemos verifieado que la informacion contgble que contiene el eitado informe de gestiém concuerda con
la de las cuentas anuales del ejercicio 2016. Nuestro trabajo eomo anditores se limita a ia verificacion
del informe de gestién con ¢l aleance mencionada en este mismo parcafo y na incluye Ia revision de
informacion distinta de la obtenida a partir de los registros contables de la Soeiedad.

PricewaterhouseCoopers Auditores, 8.1,

AUDITORE

; i FﬂrcEwn'rEnHDuS:-' ERg
Alfredo Agnilera Sans MIDITORES, S0, O RS
: 20T
17 de febrero de 2017y o b
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SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

Annual Accounts at 31 December 2016
Directors’ Report for 2016

A free translalion from the original in Spanish
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SOCIEDADCONCESEORARTA-THAKD ]

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

BALANCE SHEET AS AT 31 DECEMBER 2016
(Expressed in thousand euro)

ASSETS Note 2016 2015
NON-CURRENT ASSETS 89,089 84,440
Intangible assets 5 70,773 74,470
Property, plant and equipment i} 27T 251
E::;zl.;r:;t investments in group companies and 9, 10 and 21 9,633 .
Loans to companies 9,633 -
Non-current Investments Tv9 3,537 4,537
Other financial assets 3,537 4,537
Deferred tax assets 17 4,875 5,182
CURRENT ASSETS 17,407 29,936
Trade and other receivables 6,224 5,088
Trade recelvables lor sales and senvices 9and 10 5,181 4,888
Advance paymenis to suppliers Qand 10 15 12
Personnel Sand 10 - 70
Other credits with Public Administralions 17 28 28
Current investments Tand9 4,375 2,736
Cither financlal assels 4,375 2,736
Prepayments for current assets 17 18
Cash and cash equlvalents Band9 6,791 22,084
TOTAL ASSETS 106,498 114,376

Notes 1 to 23 are an integral part of these annual accounts.
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SOCIEDADTORITSIOMARIA-TRAMD L

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.
BALANCE SHEET AS AT 31 DECEMBER 2016

(Expressed in thousand euro)

EQUITY AND LIABILITIES Mote 2016 2015
EQUITY {392) (1,295)
Capital and reserves without valuation adjustmentis 12,544 12,961
Capital 12 3413 2413
Reserves 13 834 1,256
Profit/(loss) for he period 14 2,287 2,292
Value adjustments (12,936) (14,256)
Hedging transactions (12,936) (14,256)
NON-CURRENT LIABILITIES 88,258 107,743
Non-current provisions 16 5,421 5,625
Provisions for major maintenance 5,421 5,625
Non-current payables 74,787 84,190
Bank loans 9and 15 48,271 56,926
Derivatives 89,11 and 15 15,863 16,611
Other financial liabilities D and 15 10,653 10,653
MNeon-current payables to group companies and assoclates 9,15 and 21 18,050 17,928
CURRENT LIABILITIES 8,630 7,928
Current provisions 2,994 2,409
Provisions for major maintenance 16 2,994 2,385
Other provisions c 24
Current payables 3,715 3,410
Bank loans 9 and 15 3196 3,151
Finance lease croditors Yand 15 - 2
Other financial liabilities S and 15 519 257
Current payables to group companies and associates 9,15 and 21 265 1,156
Trade and other payables 1,656 953
Trade payables Y9and 15 853 295
Trade payables lo group companies and associates 9,15 and 21 252 G
Personnal (salaries payable) 9 and 15 110 15
Currenl lax liabilities 17 171 501
Other payables to Public Administrations 17 264 136
TOTAL EQUITY AND LIABILITIES 106,496 114,376

Notes 1 to 23 are an integral part of these annual accounis,
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LOCTEDAD CORLESTOMARTA THAND ]

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

INCOME STATEMENT FOR THE PERIOD ENDED 31 DECEMBER 2016

(Expressed in thousand euro)

Nota 2016 2015
Revenue 18 16,704 15,092
Services rendered (tolls and Other Administrative Compensation) 16,704 15,082
Raw materials and consumables 18 (508) (459)
Merchandise used (112) {135)
Raw malerials and other consumables used (105) (112)
Subcontracled work (291) (212)
Other operating income 355 393
Mon-trading and other operating income 355 393
Personnel expenses 18 (1,622) (1,395)
Salaries and wages (1,323) (1,055)
Employee benefit expenses {2993) {340)
Other operating expenses 18 (2,279) {1,829)
Extarnal services {1,159) {936)
Taxes (27) (34)
Losses, impairment and changes in trade provisions 16 {1.093) (959)
Amortization and depreciation 5and 6 {5,478) (5,310)
RESULTS FROM OPERATING ACTIVITIES 7172 6,392
Financial income 782 -
Financial expenses {4,891) {3,208)
FINANCIAL RESULTS 18 {4,109) (3,208)
PROFIT/(LOSS) BEFORE INCOME TAX 3,063 3,184
Income tax expense 17 (766) (892)
PROFIT/(LOSS) FOR THE PERIOD 14 2,297 2,202

Motes 1 to 23 form an integral part of these annual accounts.
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EOCTEDADCONESLONARTA-TRARD ]

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.,

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 DECEMBER 2016

(Expressed in thousand euro)

A STATEMENT OF RECOGNISED INCOME AND EXPENSES FOR THE PERIOD ENDED 31 DECEMBER 2016

Profit/{loss) for the perlod

Income and expense recognized directly In equity
Cash-flow hedges

Tax effect

Updated tax rate (Note 17)

Total income and expense recognized directly in equity

Amounts transferred to the income statemeant
Cash flow hedges

Tax effect

Total amounts fransferred to the Income statement

TOTAL RECOGNISED INCOME AND EXPENSE

Notes 1 to 23 are an integral part of these annual accounts.

Note 2016 2015
14 2,207 2,202

11 (2,073) (400)

11 and 17 518 112
11 and 17 E (385)
(1,555) (673)

1 3,833 3,070

17 (958) (860)
2,875 2,210

3,617 3,829
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SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 DECEMBER 2016

(Expressed in thousand euro)

B} STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 DECEMBER 2016

Profit/{loss)
2016 Share for the
capltal Reserves period Value
(Note 12) (Nota 13) (Note 14)  adjustments Total
Opening balance 2016 9,413 1,256 2,292 (14,258) {1,285)
Total recognlsed Income and expense - - 2,297 1,320 3617
Operatlons with shareholders or owners - {422) {2,292) - {2,714)
- Prior period resull distribution - 230 {230} - -
- Distribution of dividends - (652) {2,062) - (2.714)
Closing balance 2016 9,413 834 2,207 (12,936) (392)
B) TOTAL STATEMENT OF CHANGES IN EQUITY FOR PERIOD ENDED 31 DECEMEER 2015
Profit!{loss)
Share for the
G capital Reserves period Value
(Mote 12) {Note 13) {Note 14)  adjustments Total
Opening balance 2015 9,413 532 724 (15,793) (5,124)
Total recognised income and expense - - 2,292 1.537 3,829
Operations with shareholders or owners 724 (724) - i
- Prior period result distribution 724 (724) . -
- Distribulion of dividends - . - - -
Closing balance 2015 9,413 1,256 2,282 (14,256) {1,2835)

Motes 1 to 23 are an integral part of these annual accounts.
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SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 DECEMBER 2016

(Expressed in thousand euro)

Cash flows from operating activities

Profitf{loss) before income tax

Adjustments for:
- Amerlization and depreciation
- Change in provisions
- Financial income
- Financial expenses
Changes in working capital:
- Trade and other receivables
- Olher current assets
- Trade and other payables
- Other currant labilities

Olher cash Nows from operating activitios

- Intorost paid
- Income tax received f (pald)
Cash flows from operating activities

Cash flows from Investing activities

Fayments for invesiments:

- Group companies and associates

- Financial assets

- Intangible assels

- Property, plant and cquipment
Proceeds from sale of invesiments:

- Invesiments
Cash flows from investing aciivities

Cash flows from financing activities

Proceeds lrom and payments for financing activities

- Bank borrowings
- Payable lo group companies

Proceeds from and payments for equity instrumenis

- Dividends
Cash flows from financing activities

MNet Increasef{decrease) in cash and cash eguivalents

Cash and cash equivalenis at beginning of period
Cash and cash equivalents al end of period

Motes 1 to 23 are an integral part of these annual accounts.

Note 2016 2015
3,063 3,184

Sand6 h 478 5,310
16 1,093 9549
18 (782) .
18 4 891 3,208
10 (384) 3,638
1 1

15 1,08 (614}
(1,100} {310)

(6,173) (3,970)

(963) (587)

6,215 10,820

10 {9,600) -
7 (632) -
5 (8) (739)
6 (102) (9)
T - 143
(10,342) (B05)

(8,452) (1,563)

13 and 14 (2,714) -
(11,166) (1,563)

(15,203) 8,652

8 22 084 13432
B 6,791 22,084
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SOCLEDAD CORCESIONARTA-TRANG ]

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CONTENT OF THE NOTES TO THE ANNUAL ACCOUNTS FOR 2016 PERIOD
{Expressed in thousand euro)

1. General information:

Sociedad Concesionaria Autovia A-4 Madrid, S.A. {lhe Company) was incorporated as a limited liability
company (“sociedad andnima®) in Madrid on 27 Novamber 2007; its registerad office for marcantile and tax
purposes is al “calle Hermani 59, 28020 Madrid",

Itz corporate objects are as follows:

Its sole purpose is the exercise of rights and fulfilment of obligations under the administrative concassion for
public works (lhe Concession) relating to the maintenance and operation of the A-4 moloreay from kilometer
3.78 to kilomster 67.50; section: Madrid — kilomeler 67.5 (R-4) (the Motorway), and the performance of all
work andfor adminisirative formalities associated with or related to such work that may be necessary or
advizable, specifically including Area 1 construction work (new-build projects and refurbishment work), and the
activilios included in Area 2 (replacement projects and major repairs) and Ares 3 (infrastruciure mainienance),
in addilion lo operating the infrastruciure.

In erder lo carry out the work referred to above, the Company must make all improvements that may be
necessary or advisable, oblaining lhe necessary funds, performing the construction work using its own means
or by confracting third parlies, and operafing the infrastructure, all subject fo the terms and conditions
stipulated in the administrative concession awarded for these lasks.

At 31 December 2016 the Company is controlled by the Roadis Group (formerly named Grupo Isolux
Infrastructure), parented by Roadis Transporlation Holding, S.LU. (formedy named |solux Infrastructure
Metherlands B.V.) with registered office at calle Hernani 59,28021 Madrid {formerdy 1101 CM Amsterdam
Ziudoost, Holland). This Company prepares the consolidated annual accounts in Spain (in the Metherlands
until 2015), which are filed with the Madrid Mercantile Registry.

Since 29 April 2018, following the winding - up of the joint venlure |solux Infrastruclure Methedands BV, the
ultimate parent of the now named Roadis Group is the Canadian pension fund Public Seclor Investment Board
(PSP).

2, Basls of presentation
aj Fair presentation

These annual accounts have been prepared on the basis of the Company's accounling records and are
presented in accordance wilh prevailing commercial legislation and the provisions of and RD 602/2016 the
Charl of Accounts approved under Royal Decres 1514/2007 (PGC 2007), as amended by Royal Decree
1159/2010 and Royal Decres 602/2016, and Order EHA/3362/2010 (23 December), cortaining regulations to
adapl the Charl of Accounts for public infrastructure concession companies (MAECIP). They have been
prepared by the Company's directors in order to present fairly the Company's equity, financial position, resulis
of its operations, changes in equily and cash llows in accordance with current legislation as mentioned above.

The annual accounts are presenfed in lhousands of euro, being the euro the Company's funclional and
presentation currency.

These Annual Accounts, prepared on 15 February 2017 by the Company’s Directors, will be submitted for the
approval of the General Meeting of Shareholders, and are expected to be approved without any modification.

b) Critical measurement issues and estimation of uncertainty
The preparation of the annual accounts requires the use by the Company of cerain estimates and judgments

in relation to the fulure that are assessed constanily and are based on historical experience and other factors,
including expectations of future events considered reasonable under the circumslances.
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SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CONTENT OF THE NOTES TO THE ANNUAL ACCOUNTS FOR 2016 PERIOD
(Expressed in thousand euro)

The resulting accounting estimates will, by definition, seldom malch the relaled aclual resulls. The esimates
and assumplions that have a significant risk of causing a material adjustment to the carrying amounts of
assats and liabilitios within the next financial year are discussed below.

Amorisation of infangible assels — Concession Agresment

The Company's concession agreement has a finite useful life; its cost is amorliscd based on the pattern of
usage that best refllects the asset's economic usefulness: traffic.

The Company calculates amoriisation on this concession asset basad on bost oslimates of traffic, as sel oulin
the Business Financial Plan (Note 5.¢).

Income tlax and deflerred lax asseis

The calculation of income tax requires interpratations of tax legislation applicable to the Company.

There are several factors mainly, but not exclusively, linked lo charges in lax laws and changes in the
inferpretaion of tax laws already in force, which require the application of estimates by Company
management.

Management assesses the recoverability of deferrad tax asseis based on estimales of fulure tax profils,
analyzing whether they will be sufficient in the periods during which such deferred tax assels may be
deducled. Defarred tax assets are recognised when their fulure recoverabilily is probable, The recognition and
recoverability of deferred tax assels is assessed at the time they are generated and subsequently al each
balance sheel date, in accordance with the evolulion of the Company's resulls forecast in its business plan.
Management considers that the deferred tax assels recognized by the Company will probably be recovered.
Monetheless, estimates may change in the futura because of changes in tax legislation or the impacl of fulure
transactions on tax balances.

Although these estimales were made by management using the best informalion available at the year-end,
baszed on their best eslimates and market knowledge, possible future events may force the Company to make
adjustrments in coming years

Fair valug of unlisted financial Instrumenls

The Company calculales the fair value of financial instruments (financial assels and liabilities) that are not
traded on an active market through eslimales made based on the seleclion of methods and assumplions that
are mainly based on existing market conditions at each balance sheet date.

Provisions

Provisions are recognized when il Is probable Lhal a present obligation, resulling from past events, will require
the application of resources and when the amount of the obligation may be reliably estimated. Significant
estimales are necessary o comply wilth accounting reguiations.

Provisions for infrastructure maintenance are estimated based on best estimates of fulure replacements and
major repairs conlained in the Company’s Business Financial Plan and taking into account the Company's
annual technical reporis,

Although thoso estimates were prepared using the best informalion available at the 2016 period end, fulurs
evenis may make it necessary to change them in subsequent years, any such changes would be made
prospeclively.

Deferred Mnancial expense on motonway financing

The Company capitalizes interest on motorway financing during the operaling phase. This expense is laken o
the income stalemenl based on the Business Financial Plan prepared following the approval of the Company’s

9
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SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CONTENT OF THE MOTES TO THE ANNUAL ACCOUNTS FOR 2016 PERIOD
(Expressed in thousand euro)

economic and lnancial re-balance in 2011 (Note 5).
c) Going concern

The annual accounts have been prepared on a going- concern basis, i.e. assuming lhat the Company will
realize its assels and meel ils commilments in the ordinary course of business.

AL 31 December 2016, the Company's equily is less than 50% of its share capilal as a resull of the hedging
reserve. Royal Decree Law 10/2008 under which Final Provision 1 amended Adicle 36, section 1, ¢) of the
Code of Commerce, governs this situation from a mercantile perspective. This regulation excludes from the
definilion of equily, solely for the purposes of capital reductions, distribulion of profits and causes for
dissolulion (Arlicles 317 and 327 of the Spanish Companies Acl, Article 273 of tho Spanish Companies Act,
Adicle 360,363 and 368 of the Spanish Companies Act and Aricles 179,180 and 181 of the Spanish
Companies Act) value adjustments deriving from cash flow hedges nol yet laken lo the income statemaont,
recognised in the accounting records and including any parlicipating loans from shareholders.

The Company's Direclors have therefore prepared these annual accounts on a going- concern hasis as they
consider there is no doubt regarding the Company’s abilily lo continue as a going concern.

d) Comparability

In accordance with legisiation in force, for each item in the balance sheet, income siatement and stalement of
change in equily, the figures for the previous year are included togeiher with the figures for 2016 for purposes
of comparison.

3. Accounting policies

31 Intangible assets

The intangible assets indicaled below are carred al acquisition cost less accumulated amorlisation and any
impairmanl losses, their useful lives being evaluated based on prudenl eslimates.

The carrying amount of infangible assets is lested for possible impairment when cerlain events or changos
indicate thal carrying amount may not be recoverable,

a) Concession agreement, requlaled assels

The: Chart of Accounts for public infrastruclure concession companies (in force as from 1 January 2011)
regulates the accounling trealment of concession agreements for services, defining them as arrangements in
which the grantor entrusis to a concession company the construction, including improvements, and operation,
or solely the operation, of infrastruclures to be used in the provision of public services having an economic
nature during lhe lime period stipulated in the agreement, in exchange for the right lo receive remuneration.

Concession arrangements should fulfil the following requirements:

= The grantor conlrols or regulales which public services must be provided by the concession
company using lhe infrastructure, to whom they must be provided and al what price; and

« The granlor conlrols any significant residual interest in the infrastructure at the end of the
concession period,

Under such concession arrangements, the concession holder acls as a service provider specifically of
infrastructure construction or improvemenl services and operalion and mainlenance senvices. The
consideration received by the concession company related to lhe infrastructure construction or improvement
service is carried at the fair value of such service, as an intangibiz asset, in cases where the company is
entitted to charge a price Lo users of the public service, which is not unconditional bul depends on the actual
usage of the service.
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The consideration received for the construction or improvement service is recognised as an intangible in the
item "Concession agreement, regulated asset”, in Intangible assets, in accordanco with the intangible model in
which demand risk iz assumed by the concession entity.

The Company calculafes amortisation on this concession asset based on bost estimates of traffic, as setoutin
the Business Financial Plan (Note 5.c).

b) Concesslon agreemenl, capitalization of inlerest expense

When remuneralion for lhe construction or improvement services consists of an intangible asset, interest
incurred on infrastructure financing as from the date on which the infrastructure is ready for use is capitalized,
provided there is reasonable evidence that it will be recovered through fulure revenue; Capitalized inlerest |s
recognised in *Concession agreement, capilalization of interest expense”. It is taken to the income statement
in proporion to the revenue envisaged in the Company's Business Financial Plan, on the understanding that
the future revenue envisaged in the plan will allow the inferest expense to be recovered. With respect o
forecasl revenue, annual loll revenue is determined as a percentage of total toll revenue. This parcentage is
applied lo total forecast intorest over the term of the concession in order to determine the amount to be
recognisad each year as interest for the year. In the event that aclual revenue for lhe year excesds forecasl
revenue, lhe percentage will be calculated based on the actual revenue and foracast total toll revenue.

c) Computer software

Acquired compuler software licenses are capitalized based on Lhe costs incurred Lo acquire and bring o use
the specific software. These cosls are amorlised over lhe assets’ estimated useful lives (5 years).

Computer softwarc maintenance expenses are recognised when incurred. Costs directly related to the
production of identifiable and unigue compuler programs controlled by the Company and that will probably
generale economic benefils exceading costs beyond one year are recognised as intangible assets. Direclly
attributable costs include software developer costs and an appropriate portion of relevant overheads.

Computer sofiware development costs recognised as assets are amortised over their estimated useful lives,
which do not excead five years.

3.2 Property, plant and equipment

Property, planl and eguipmenl is carried al acquisition price or production cost less accumulaied depraciation
antd accumulated impairment losses recognised,

Costs Incurred o exlend, modernize or improve propaerty, plant and equipment are only recognised as an
increase in the value of the asset when the capacity, productivity or useful life of the assel is extended and Il Is
possible to ascertain or estimale the carrying amount of the assels that have been replaced in inventories.

Investments which, due to their timing, have an economic life that is longer than their useful life (residusal
concession period in each case), give rise to the recognition of an intangible asset and a provision for the
same amount at the beginning of the concession, reflacting the present value of the commitment acquired and
equal to the assel's theoretical carrying amounlt at he end of lhe concession in the event of the assel nol
having to be handed over to the granting Adminisiration, i.e. on the basis of its economic life ralher than the
concession perod.

11
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Depreciation of properly, planl and equipment, with the exception of land, which is not dopreciated, is
calculated systematically using the straight-line method over the assets' estimated useful lives based on the
aclual decline in value broughl aboul by operation, use and possession. Assets allribulable to the motonway
investment, the useful life of which exceeds the concession period, are depreciated over the concession
perlod. The estimated useful lives are as follows:

Estimated

useful life, years

Plant G-14
Machinery and tooling 6-10
Furnishings 6-20
Data processing equipment 4-8
Vehicles 7-13

The residual values and useful lives of assels are reviewed and adjusted, if necessary, at each balance sheet
dala,

When an assel's carrying amount exceeds ils estimated recoverahle amount, carrying amount is written down
immediately to the recoverable amound.

Gains and losses on the disposal of property, plant and equipment aro calculated by comparing lhe sale
revanue with the carrying amount and are recognised in the income statemenl.

3.3  Borrowing costs

Borrowing costs direcily atiributabla to the acquisition or consiruction of fixed assots thal require more than
one year before they may be brought into use are Included in the cost of the assets unlil they are ready for
use,

See Note 3.1.b) with regard to interest expense incurred after the motorway is brought inlo operalion.
3.4 Financial assets

a) Loans and receivables

Loans and receivables are non-derivative financial assets wilh fixed or determinable paymeants lhat are nol
guoted on an active markel. They are included in current assets, baring amounts maluring more than 12
months after the balance sheel dale, which are classed as non-currenl assels and receivablos when applying
the financial model to the recognition of certain concession agreements subject to the Chart of Accounts for
public infrastructure concession companies. This right is initially measured al amorlised cost using the
effective inlerest method.

Financial assets are inilially carrded at fair valus, including directly attribulable lransaclion costs, and are
subsequently measured at amortised cost, Accrued interest is recognised at the effective interest rale, which
is the discount rate that brings the instrument's carrying amount info line with all estimated cash flows o
maturity. Trade recelvables falling due in less than one year are carried at their face value at both initial
recegnition and subsequent measurement, provided thal the effect of not discounting flows is not significant.

Loans and recelvables are lested for impairment al leasl al each reporting date and the corresponding
impairment losses are recognised when there is objective evidence that all amounts will nol be collected.

Impairment losses are recognised at the difference belween the carrying amount of the asset and the present

value of eslimated future cash flows, discounted al the effective interest rate prevailing al the inifial rocognition
date. Impairmenl losses and any subsoquent reversals are recognised in the income statement.

12
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b) Financial assels held for trading and other financial assels al fair value through profit or loss;

All those assels held for Irading, purchased for sale In the shord lerm or that form pard of an instrumenl
portfolic, identified and managed jointly to obtain short-torm gains, are considerad financial assets at fair valuo
through profit or loss together with the financial assets designated by the Company upon initial recognition for
inclusion in Whis category for the purposes of a fairer presentalion. Derivalives are also classilied as held for
trading provided that they do not consist of a financial guarantes and have not been designated as hedging
instruments,

These financial assets are measured, hoth initially and subsequently, at fair value and any changes affecting
this value are taken to the income slatement for the year. Direclly allribulable transaclion cosls are recognised
in the income slalement for the year.

3.5  Financial derivatives and hedge accounting

Financial derivatives are measured at fair value at both initial recognilion and subsequent measurement.
Resulling gains and losses are recognised depending on whether Lhe derivalive is deslgnaled as a hedging
inslrument or nod and, if so, the nature of the item being hedged, The Company dosignates cerdain dorvatives
as:

Casgh flow hedaes: The efiective porlion of changes in the fair valuo of dervatives designated and qualifying
as cash flow hedges is transitionally recognised in a hedging reserve account in equity. These amounts are
recycled to profil or loss in the year(s) in which the hedged forecasl ransaclion affecls profil or loss, unless
the hedge corresponds to a forecast ransaction that ultimately results in the recognition of a non-financial

assel or liability, in which case the gains or losses previously deferred in equity are included in the initial cost
of the asset when il is acquired or liability when it s assumedd.

The total fair value of a hedging derivative is classified as a non-current assel or liability if the hedged item's
residual malurily is more than twelve (12) months and as a current asset or liability if it is less than twelve (12)

months.

The gain or loss relaling lo the ineffeclive portion s recognised immediately in the income stalement for the
WEHT.

The Company has no hedges of nel invesiments in foreign operalions in subsidiaries.

Hedging instruments are measured and recognised by nafure lo lhe exlent thal they are nol or cease lo be
effective hedges.

In the evenl thal derivalives do nol qualify for hedge accounting, the related fair value gains and losses are
recognised immediately in the income staterment for the year.

3.6 Cash and cash equivalents

Cash and cash equivalents include cash, demand deposits al credit instilulions and other shorl-lerm highly
liquid investments with an original maturity of three (3) months or less,

When Company cash is restricled, eg. il is nol lreely available owing o restriclions Imposed by the bank, it is
not classified under “cash and cash equivalents”.

3.7 Equitly
Share capital consists of ordinary shares.

In the event that the Company acquires treasury shares, the compensafion paid including any incremental
cosl thatl s directly atlributable, is deducted from equily untl the shares are redeemed, issued again or
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otherwise disposed of. When treasury shares are subsequently sold or reissued, any amount received is taken
to equity net of directly allributable incremental cosls.

3.8  Financlal llabilities
a) Credilors and payables

This includes trade and non-irade payables. Borrowings are classed as current fiabililies unless the Company
has an uncanditional right to defor seltlement for at least 12 months as from the balance sheel date.

Payables are inilially recognised al fair valus, adjusted for directly attributable Iransaction costs, and
subsequently measured at amortised cost using the effective interest method. The effective interest rale is the
discount rate that brings the carrying value of the instrument into line with the expecled flow of forecasl future
paymenis lo maturity of the liability.

Monetheless, trade payables falling due in less than one year that do not carry a confraciual interest rale are
carried at their nominal value upon both initial recognition and subsequent moasurement, provided that the
effect of not discounting flows is not significant.

In the event of lhe renegotiation of exisling debts, the financial liability is not deemed to change significantly
when the lendor of the new loan is the same as lhe inilial lender and the present value of cash flows, including
net fees, is not mora than 10% higher or lower than the present value of cash flows payable on the original
liability, calculated using the same method.

3.9 Prepayments for current assets

This heading includes the part of income, which, while recognised in one period, should be recognised in the
following period, i.e., the period in which it accrues. In olher words, it should be recognised as and when the
sarvice is provided.

3.10 Current and deferred incoma taxes

Income fax expense {income) is that amount of income tax thal accrues during the period. It includes both
current and deferred tax cxpense (Income).

Both current and doferred lax expensa (income) is recognised in the income slatement. However, the tax
affects of ilems recognised directly with a cradit or charge lo equily are also recognised in equity.

Current lax assets and liabillies are carried at the amounts that are expected lo be payable to or recoverable
from the tax aulhorilies, in accordance with prevailing legislation or regulations that have been approved and
are pending publication al the period end.

Dieferred tax Is calculated, using the liability method, on temporary differences arising belween the tax bases
of assels and liabilities and their carrying amounts. However, if the deferred taxes arise from lhe initial
recognition of a liability or an assel on a transaction other than a business combination (hat at the time of the
transaction has no effect on the tax or accounting gain or loss, they are nol recognised. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacled by the balance sheet
date and are expecled to apply when the related deferred income lax assel is realized or the deferred income
lax ligbility is seitlod.

Defarred tax assels are recognised insofar as future tax profits will probably arise against which to offset the
temporary differences.

Deferred taxes on lemporary differences arising on investments in subsidiaries, associates and joinl venturas

are recognised, except where the Company is able lo conirol the reversal dale of the temporary differences
and such differences are unlikely lo reverse in the foresecable fulure.

14



&

//

SO0 DAD CONCESIONARTA-TRAHD

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CONTENT OF THE NOTES TC THE ANNUAL ACCOUNTS FOR 2016 PERIOD
(Expressed in thousand euro)

3.11 Employee benefits
Severance indemnities

Severance indemnities are paid to employees as a resull of the Company’s decision to terminate employment
contracts before the normal refirement age or when employees voluntarily agree to resign in refurn for such
benefits. The Company recognizes lhese benefits when it has demonstrably underlaken to make workers
redundant in accordance with a detailed formal plan which cannot be wilhdrawn or to provide severance
indemnities as a resull of an offer to encourage employees to take up voluntary redundancy. Benefits not
falling due within 12 months of the balance sheel date are discountad to present value.

3.12 Provisions and contingent liabilities

Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as
a resull of past events; it is likely that an oulllow of resources will be required to seltle the obligation; and the
amount has been reliably estimated.

Provisions are staled at the present value of the disbursements expocied to be necessary to sellle (he liability.
Adjusiments ta the provision deriving from restatements are recognised as a financial expense as they accrus,

Provisions malturing in one year or less with an insignificant financial effect are not discounted.

For concession agreemenls, under which the consideration received Is recognised under intangible assets, for
accounting purposes the infrastructure work carried out during the concession period is recognised as follows;

a) Maintenance services: recognised as an expense for the period in which they are incurred.

b) Replacements and major repairs required to keep the infrastruciures in an optimal condition:
provisions are syslematically charged {o the income stalement based on infrastructure use. They are
calculated using best estimates of fulure replacements and major repairs included in the Company's
Business Financial Plan.

c) Activitios necessary to revert the infrastructure to the grantor at the end of the concession period,
in the condiions of use and operation stipulated in the concession agreement provisions are
systematically charged as indicated in letter b) above, unless the ohligations in question are similar lo
decommissioning or withdrawal obligations, in which case the initially eslimated present value of the
commitments acquired in connection with these aclivities will form parl of the value of the intangible
assels.

d} Improvements or capacily increases: these aclivilies are lrealed as @ new concession for
accounting purposes and the consideralion received is rocognised, Nonetheless, if hese actions are
not compensated through a possible increase in revenues, a provision is recognised for the best
estimale of the present value of the necessary disbursement to seitle such actions. The balancing
enlry is an increase in the acquisition price of the intangible asset.

When il Is expected that a portion of the paymenl necessary to cancel the provision will be reimbursed by a
third party the reimbursement is recognised as an independent assel, provided that receipt of the
reimbursement is practically cerlain,

Contingent liabilities, meanwhile, are possible obligations that arise from pasl events whoso existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the conlrol of the Company. These contingent Hlabililies are not reflected in the accounts allhough they are
disclosed in he noles o the same (Note 19),
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3.13 Revenue recognition

Revenue compriscs the fair value of the consideration receivable and represents amounts receivable for
goods delivered and services rendered in the ordinary course of the Company’s business, net of refumns,
rebales, discounts and VAT.

The Company recognizes revenus when il can be reliably measured and when it is probable that future
economic benefits will fow to the Company and the specific conditions for each activity are met,

a) Interests income

Interest income is recognised using the effective interest method. When a loan or recelvable is impaired, the
Company reduces the carrying amount to s recoverable amount, being the estimated fulure cash flow
discounted al the orginal effective intorest rate of the instrument, and continues unwinding the discount as
intsrest income. Interest income on loans that have become impaired is recognized using the effective interest
method.

314 Leasas
a) Finance lease

The Company leases cerain property, plant and equipment. Leases of properly, plant and equipmant where
the Company holds substantially all the risks and rewards of ownership are classed as finance leases.
Finance leases are capifalized al inception al the lower of the fair value of the leased propery and the present
value of the minimum lease payments. Present value is calculated using the interest rate implicit in the lease
agreement and, if this rate cannot be determined, the interest rate applied by the Company on similar
fransactions.

Each lease paymant is made up of the liability and financial charges. The total financial charge is apporlioned
over the lease lerm and laken lo lthe income stalement In the period of accrual, using the effective interest
method. Contingent instalments are expensed in the year thoy are incurred. Leasa obligations, net of financial
charges, are recognised in "Finance lease credilors”. Properiy, planl and equipmenl acquired under finance
lzases is depreciated over he shorler of the asset's useful life and the lease term.

(1] Oparating leasas
Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are

classified as operating leases. Operaling lease payments {nel of any incenlive recelved by the lessor) are
charged againsl the income statement for the year in which they accrue on a straight- line basis over the lease

perind,

3.15 Related- party transactlons

Transaclions between group companies are inifially recognised at fair value, Where the agreed price differs
from fair value, the difference is recognised based on the economic reality of the transaction. Subsequent
measurement is made in line with the relevanl accounting slandards.

318 Environment

The Company has no environmental liabilitios, expenses, assets, provisions or contingencias that could be

significant wilh respect to its equity, financial siluation and resulis. Therefore, no specific disclosures relaling
lo environmental issues are included in these nolaes (o the annual accounts.
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4.  Financlal risk management

Maln financial risk factors

The Company manages, assesses and hedges its main financial risks applying policies appraved by the
Board of Direclors.

lts comprehensive risk management program focuses on prevailing financial markst uncertainty in an attempt
to miigate any potential adverse effects on ils fnancial relurns.

The Board of Direclors provides policies for overall risk management and written policies covering specific
arcas such as inlerest rate sk, Houidity risk, use of dervatives and non-derivalives and investing excess

liquidity.
Foreign exchange risk exposure:
The Company is nol exposed lo foreign exchange risk since all its iransactions are effected in euro.

Interest rate risk exposure;

The Company's interest rate risk refates mainly o long-term bank borrowings. The Company's borrowings
bear interest al variable rates linked to the Euribor.

It is Company policy to contract interest rale swaps to convert the varable rates to fixed rates on long-lerm
bank borrowings.

Exposure to variable interes! rales at the year-end is analyzed below:

Thousand Euro

2016 2015
Bank borrowings (Mole 15.a) 51,955 60,416
Motional amounts hadged (Nota 11) 51,816 54,482
Position hedged by financial derivatives 99% 90%

MNote 11 provides a breakdown of the derivative instruments contracted by the Company,
Liguidity risk exposure:

Cash is managed al thoe Group level. The Company conlributes or receives cash to or from the Group
depending on circumstances and needs.

The Group's liguidity management is based on;

e Detasiled management of working capital lo ensure  limely fulfilment of cuslomers’ payment
commitments,

+ Monelization of financial assets, provided this is feasible due to reasonable market conditions,
through facloring.

+« Implamentation of an intcgrated treasury system to optimize daily ligquidily posilions in the Group
companies.

Cash generation from operating activilies is historically positive and usually covers investment and financing
aclivities (excepl in 2016 due to loans granted to shareholders and voluntary early repayment of debi with
cradit institutions).

The Directors do nol consider thal there is a liguidity risk because of the reasons explained in Note 2.c).
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5. Intangible assets

Sel oul below is an analysis of and movements in the aceounts recordad under Intangible assets for lhe years

2016 and 2015:
Concession
Concession agreament,
agreement, [:;Rﬁ:::r capltallzation Total
regulated asset of interest
axpense
At 31 December 2015
Cost 92 545 113 10,859 103,517
Accumulated amortisation and .
impairment (28.981) (66) - (29,047)
Carrying amount 63,564 47 10,859 74,470
At 31 December 2016
Carrying amouni at the beginning
of the period 63,664 47 10,859 74,470
Additions - B 1,691 1,694
Amortisation (5,373) (23) - (5,396)
Carrying amount 58,101 3z 12,550 70,773
At 31 December 2016
Cost 92,545 121 12,550 105216
Accumulated amortisation and
RNt (34,354) (89) - (34.443)
Carrylng amount 58,191 32 12,550 70,773
Concession
Concesslon agreement,
agreemant, Camguler capitalization Total
software x
regulated assets of interest
expense

At 31 December 2014
Cost 91,800 110 8,945 100,814
Accumulated amordisation and g
impairment (23,832) {39} - (23,B71)
Carrying amount 67,977 Fi) 8,085 77,043
At 31 December 2016
Carrying amount at the beginning ;
of the period 67,977 7 8,095 77,043
Additions 736 L 1,864 2,603
Amortisation {5,149) {27) - (5,176)
Carrying amount 63,564 47 10,859 74,470
At 31 December 2015
Cosl 892,645 113 10,859 103,617
Accumulaled amordisation and
impairment (28,981) (66) - (29,047)
Carrying amount 63,564 47 10,859 74,470
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Additions recognised in the 2015 period amounting to €736 thousand relate to the restatement of the inilial
value of intangible assels related to the contingent price of expropriations. There are no additions in 2016,

Concession agreement
a) Description, nature and scope

On 27 December 2007, the Company entered into a 18-year concession agreement for the maintenance and
oporation of the A-4 molorway from kilometer 3.78 to kilometer 67.50. Seclion: Madrid-R4 with the Secretary
of State's Office for Infrastructures and Planning (Ministry of Development. This concession has been
classified as an inlangible asset since the consideration received consists of the righl to collect the relevant
tariffs based on the lovel of use of the public service.

The project is divided into three areas:

¢« Area 1: Mew-build projects and refurbishment work on lhe exisling seclion of the motorway and on
rellefl roads

+ Area 2: Replacemeni projects and major repairs
s Area 3: Operation and maintenance of the motorway section

The concession company is entilled to operate the A4 motorway section between kilometer 3.78 and kilomeler
67.50 for the pericd slipulated in the concession agreement; to date there have been no changes in the
concession period or in the assels managed and all the obligations deriving from the original concession
agreement remain applicable.

Tariffs are updated annually in line with the ehange in the Mafional Consumer Price Index published by the
Mational Institute of Statistics.

The Company will carry out all the activilies related lo the preservation and maintenance of the principal assel
thal is the subject matter of the concession agreament, receiving revenue based on motorway traffic and on
sonvice qualily. Receivables are calculated by multiplying the traffic count by the: ladfl. A maximum amount o
be received from the Ministry of Dovelopment is fixed.

The Company performs all the aclivilies envisaged in the Business Financial Plan as parl of the ordinary
maintenance and replacemont work necessary o keep lhe assel in the optimal condition stipulated. The initial
invesimenl was made during the construction phaso (2008-20110).

Arlicle 75.1.2 of the Specific Administrative Clauses defines the obligafions that must be fulfilled to hand over
the assels al the end of the concession period and the abligation to return the assel in perfect condition.

The Specific Administrative Clauses do nol envisage the renewal of the agreement but they do require the
grantor to maintain the economic and financial balance. The Law on Government Confracling (TRLCAP)
regulates the rest of the Company's righis and obligations.

b} Amendments to the agreemeanl

On 7 June 2011, the Secrelary of Slate's Office approved the rebalancing of the concession's ecenomic and
financial balance requested by the Company lo maintain the internal rate of return envisaged in the bid, taking
into aceount excess costs incurred in additional work not included in the drafl lender documents.,
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This consisted of an increase in the lanll o offsel the excess cosls derived from the recognised additional
investment of 9,925 thousand ouro in Area 1 and ostimated 7,497 thousand euro in Area 2. Addilionally, this
has led lo the consegquent amandment in the maximum annual amounts,

Moreaver, the Ministry of Development granted a paricipating loan to the Company for the additional
Investment in Area 1 recognised in the same amount (Note 15.e).

c) Business Financial Plan

Ruling 70.243/07 (15 November), published in the Official State Gazelle on 26 November 2007, whereby the
molorway concession was awarded, also approved the Business Financial Plan submitted by the Company,
which was amended on 9 June 2011 o Include the approved rebalancing.

The main crileria applied to calculate the main figures in the Business Financial Plan are as follows:

- Boest estimate of future traffic based on an independent third-parly study.

- Tariffs approved in the rebalancing increased by annual inflation (estimated al 2.5%).

- Best estimate of replacement projects and major repairs to be camicd oul on the infrastructure,
taking inlo account work envizsaged in the bid and work recognised in the economic and financial
rebalancing.

- Refarance interest rate curve for the Company's loans.

- 4% discount rate.

Concession agresement, capitalization of interost oxponso

The Company capitalizes Interest expense during the molorway operation phase in accordance with the
MAECIP, since the expensae is identifiabla and can ba reliably measured, and the Business Financlal Plan
approved during the year shows that the amount capitalized will be recovered oul of fulure revenue.

Set out below Is an analysis of the item Concession agreement, capitalization of interost expense, showing
movements during the year, as per the accounting policies explained in Note 3.7 b

Capitalization of interest expense

At 31 December 2014 8,995
Carrying amount at 1 January 2015 8,995
Increases!{Decreases) 1,864
At 31 December 2015 10,8508
Carrylng amount at 01 January 2016 10,859
Increasesf{Decreases) 1.681
At 31 December 2016 12,550

Amounts apportioned in this item to 2016 total 12,550 thousand euro (10,852 thousand euro in 2015), of which
1,691 thousand euro was crediled to the 2016 income stalement (1,864 thousand euro in 2015). Financial
expense forocast in the Business Financial Plan for the perod 1 January 2011 o 27 December 2026 totals
approximately 71 million euro,

Financial expense is taken to the income siatement by applying to forccast total interest expense the

percenlage represented by forecast revenue for the year in relation fo total shadow toll revenue as per the
Concassion's financial modal,
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(Expressed in thousand euro)

Moreover, given the novalion of the Business Economic Plan approval of rebalancing the concession in 2011,
the Company considers the amount capitalized until 31 December 2010 as pard of the lotal inlerest expense

expected for the purposes of the calculation,

Sel out below is a breakdown of forecast and actual financial oxpense used to caleulsle the amount
capitalized during the period:

2016 2015
Forecast expense to be capitalized 1,691 1,864
Forecas! expense (o be expensed 3,931 3,825
Total forecast filnancial expense 5,622 5,609
Total actual financlal expense 5,361 4,883
Departure forecast expense - actual (261) (806)

expense

Eully amortised intangible assots

AL 31 December 2016 and 2015, there were no fully amoriised intangible assets still in ussa.

Insurance

The Company has faken out a number of insurance policies fo cover risks relating to intangible fixed asscts.
The coverage provided by these policies is considered sufficient.
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(Expressad in thousand euro)

B. Property, plant and equipment

Set out below is an analysis of Propery, plant and equipment showing movements:

Fixed assets

Machinery, Data rﬂﬂlh:r: In course of
tooling and Furnishings processing plarf: an!::; construction Total
vahlcles aquipment “F CilvetiekE and advance
e payments
Carrying amount
31.12.9015 219 10 T 11 4 251
Adtditions 85 2 6 o - 102
Write-offs - - - - - -
Depreciation (70} (3) (5} {4} - (B2}
Carrying amount
31.12.2016 234 L] 8 16 4 27
At 31 December
2016
Cost 1,661 A a1 78 4 1.824
Ascumulated
depreciation and (1.427) {21) {43} (B2} - {1,553)
impaiment
Carrylng amount
31.12.2016 234 5 8 16 4 27
Fixed assets
Machinery, Data r‘;““:: in course of
tooling and Furnishings processing pl F’f Tl construction Total
vehlcles aqulpment nP :ll1 ',f.:m and advance
e paymenis
Carrying amount
31.12.2014 333 13 11 15 4 376
Addilions 8 = - . ¥ g
Write-offs . - - - - -
Dapracialion {123) {3) {4) 4) - (134)
Carrying amount
31.12.2015 219 10 7 1 4 251
At 31 December
2015
Cost 1,576 28 45 G4 4 1,722
Accumulated
depreciation and (1,357 {18) {38} {58) - (1.471)
Impalrmant
Carrylng amount
31.12.2015 219 10 7 11 4 251
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a) Finance lease

The ilem "Machingry, tooling and vehicles” includes the following assels being acquired by the Company
under a finance lease agreement;

Thousand Euro

2016 2015
Capitalised finance lease cost 109 108
Accumulated deprecialion (80) (63)
Carrying amount 29 46

Finance lease liabilities and residual values are analysed in Note 15d.

(e} Insurance

The Company has laken oul a number of insurance policies o cover risks relaling to property, plant and
equipment. The coverage provided by these policies is considered to be sufficient,

7. Non-current and current financial investments

a) Mon-current financial investmentls

Set out below is an analysis of this heading showing movements during 2016 and 2015:

Thousand Euro

Other ﬁﬂaasl:i:sl Total
At 31 December 2014 4,537 4,537
Increases - -
Reclassificalions - -
At 31 December 2015 4,537 4,537
Incraases - -
Reclassifications (1,000} {1,000)
At 31 December 2016 3,537 3,537

During 2016, reclassificalions to shori-term investmenis have been recognised in accordance wilh clause 25
of the Senior loan contract (Note 15.a).

b) Current invostments
Shorl-term financial assels relale mainly o currenl account balances tolaling 4,375 thousand euro not

available for a period of mora than threa monihs but less than 12 months (2015: 2,736 thousand curo),
pursuant o Clause 25 of the senior loan agreement (MNote 15.a).
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8. Cash and cash equivalents
Thousand euro
2016 2015
Banks 6,791 22,084
Cash and cash equivalents 6,791 22,084

The cash balance refates to freely distributable currenl account batances.

9. Analysis of financlal instruments

9.1  Analysis by category

The carrying amount of each category of financial instruments stipulated in recognition and measurement
standard "Financial instruments” is as follows:
Thousand euro

Non-current financial assets

Credits and others Total
2016 2015 2016 2015
Trade and other receivables (Note T):
alﬁgazr]is] to group companies and associates (Moles 10 9,633 i 9,633 )
- Olher financial assels 3.537 4,537 3,537 4,537
13,170 4,537 13470 4 537

Thousand euro

Current financial assets

Credits and others Total
2016 2015 2016 2015
Trade and other receivables:
- Loans and recoivables (Mote 10) 5,196 5,070 6,196 5,070
- Other financial Assels 4,375 2,736 4 375 2,736
Cash and cash equivalents (Note 8) 8,791 22,084 6,791 22,084

17,362 28,890 17,362 20,880
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(Expressed in thousand euro)

Craditors and payables:

- Bank loans (Note 15}

- Hedging derivalives (Note 11)

- Other non-current payables (Mote 15)

- Payables to group companies and
assoclales (Motes 15 and 21)

Creditors and payables:

- Bank loans (MNote 15)

- Trade and other payables (Note 15)
- Other current debts (Mote 15)

- Payables lo group companies and
associates {(Motes 15 and 21)

9.2  Analysis by maturity

Thousand euro

Mon-current financial llabllities

Derivatives and

Bank loans Others Total
2016 2015 2016 2015 2016 2015
48,271 56,926 - - 48,271 56,926
- 15,863 16,611 16,863 16,611
- 10,6853 10,653 10,653 10,653
- 18,060 17,928 18,060 17.928
48,271 506,926 44,566 45,182 82,837 102,118
Thousand euro
Current financial liabilities

Derivatives and

Bank leans Others Total
2016 2015 2016 2015 2016 2015
3.196 3151 - - 3,186 3,151
£ P 1,221 316 1,221 318
= - 519 257 518 257
- - 265 1,166 265 1,156
3,196 3,153 2,005 1,728 5,201 4,882

Payables having fixed or detarminahle maturities are shown below by year of malurity at the 2016 period end:

Thousand euro

Financial assets

Subsequent
2017 2018 2019 2020 2021 years Total
Trade and other receivables
(Note 10) 6,196 - - - B 9,633 15,829
Other financial assels 4,375 BEG 969 203 779 - 7oz
10,571 BBG 969 203 7 9,633 23,741
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Thousand euro

Financlal llabllitles

Subsequent
2017 2018 2019 2020 2021 years Total
- Bank loans (Mote 15) 3,186 3,653 4,369 4,820 5,239 30,180 51,467
- Craditors and payables (Note 15) 1,221 - - - - - 1,221
- Hedging derivalives (Note 11) = - - = - 15,863 15,862
- Other liabilities (Note. 15) 519 - - - - 10,653 19,172
- Payables lo group companies and _ ‘ _ _
associates (Notes 15 and 21) 265 18,050 18315
5201 3,653 4368 4820 5239 74,756 88,038
10.  Trade and receivables
Thousand euro
20186 2015
MNon-current loans and recelvables
Loans to group companies and associates (Mote 21) 9,633 -
Current loans and recelvables
- Trade receivables for sales and services rendered 6,181 4 988
- Advance payments to suppliers 15 12
- Personnel - 0
Total loans and receivables 15,829 5,070

Short-term loans and recelvables maluring in less than one year are carried al face value, since there s no

evidance of impairment at 31 December 2016 and 2015,

a) Loans lo group companiss and associates

Cn 30 Movember 2016, the Company's shareholders approved the formallzation of a shareholder loan
agreemenl for an initial amount of €9,600 thousand, distributed on a pro-rala basis with respect o their

shareholding in the Company.

The terms of this financing at 31 December 2016 are as follows;

Thousand euro

- Intarast Drawdown
Company Grant date M*;Ll'lgt‘f Iah_u Limit :IGJ::;?;E-I-
applied Intarast)

Roadis Concesiones de Infraestructuras, S.L.U. ) ; 4820 4820
Elsamex, 5.4 IN2016 28052026 F"jif,z“*" 4,440 4,440
Gruzamar Ingenieria y Conzsulling, 5.L. 240 240
Mccrued interesis payables 33
TOTAL 0,633

According lo the agreement, the ixed interest rale is 4% p.a. on the principal of the loan. Inlerest accrnies on
a daily basis in annual interest periods in favor of the Company over the entire loan term although a four year
grace period is established (until 31 December 2020) as from which time accrued interest will be due and

payable in annual periods upon maturity.
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b)

Trade receivables for sales and services renderad

Trade recaivables for sales and services include the amounis receivable for the cerifications issued by
the Company to the Ministry of Development for vehicles using lhe concession infrastructure wilhin the
framework of the concession agreement, from which amounts have been withheld until the following
official communications are received from the Madrid Traffic Aulhorilies (Demarcacién de Carreteras dal
Eslado).

On 15 Oclober 2014 and 26 November 2014, the Company received officlal communications from the
Madrid Traffic Aulhorilles reguiring the regularisation of €2,213,600 and €4,000,000 as a result of the
retroactive application of indicators 118 Road safety. Hazard Index and *118". Road safely fatalily index
wilhin the framework of the concession agreement, for 2012 and 2013, respeclively. Such amounts were
withheld from the cerlifications issued by the Company in the period September to December 2014, On
31 August 2015 the Contract Inspector recognised a recalculation in the Road Safety and Fatality
indicators. €4,041,400 was regularised in favor of the Company while €2172,000 was pending
regularisation. An appeal has been filed in the judicial phase with the Mational Courl and is in the
aliegation phase with the State Aftormey.

Secondly, lhe procedures initiated following the official communication received on 4 March 2014 from lhe
Madrid Traffic Aulhorilies, requiring a deduction of €2,034 400 in relation to the Sideways Force
Coefficient for 2013 and 2014, which was withheld from fhe cedifications for February and March 2014,
are slill being processed. The appeal phase is on-going and the Company is awaiting the decision of
the Mational Court, following the appeal filed on 5 July 2016 regarding the Resolution of the Secretariat of
Stale for Infrastructure, Transport and Housing, through which it was agreed lo process the incident set
forth “in accordance with the Administration’s proposal relating to the considerations declared by the
Concession Holder in the cerificates for 2013 and 2014 relaled lo statlus and quality indicator 1-1 Skid
Resistance”. On 18 January 2016, the Company received the favorable reporl regarding this joinder from
the Slate Allorney. An appeal has currently been filad with the National Court against this process and
the parties' allegations in the allegation phase have been finalised.

Thirdly, the Company has claimed through administrative proceedings the refund of the amounis
deducted from the cedification Tor November 2015 in respect of the application of hazard and fatality
indicators amounting to €666.600. These balances are recognised on the Company’s balance sheet for
prudence.

Fourthly, the Company has also claimed through adminislralive proceedings the refund of amounts which
were deducted from the cerification or May 2016 in rospect of surface struclural capacilty amounting to
€200,015. These balances are recognised on lhe Company's balance sheet for prudence.

Lasfly, in 2016 the Company recognised financial income on the lale-payment Interest on lhe amounis
recognised and collected in 2015 (described in the first paragraph), the relevant appeal having been filed
with the National Court amounting to €742 thousand. These balances are recognised on the Company’s
balance sheel in view of ihe agreement held with the Administration for the parial regularizalion of the
amounts withheld in 2014 unlike in the case of the other procedures, for which there is no decision
covering the right io claim late-payment interest.

The Company's Direclors and its legal advisors consider thal the resolulion of the aforementioned claims in
favor of lhe Company is probable, and therefore, consider probable the recoverahility of the amounts withheld
as a resultof the sbove- mentioned proceedings.

Overdue trade recelvables, which are less than three months old, are nol considered to be impaired. At 31
December 2016 accounts receivable amounting lo €4,217 thousand had fallen due (2015: €4,217 thousand),
although they were not impaired, basad on the contant of this nole. These accounis are more than 6 months

old.
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11. Financial derivatives

Thousand suro
2016 2015
Assels Liabilities Assels Liabilities

Interest rate swaps  — cash flow
hedges - 15,863 - 16,611
Total - 15,863 - 16,811
Less current portion - - - -
Non-current portion: - 15,863 - 16,611

At 31 December 2016 and 2015 the Company has arranged with ENP and BBVA financial institutions an
interest rate swaps arranged on 1 August 2008 and wilh final maturily on 16 June 2025, which insure a rate of
5.7% and 5.7%, respectively, with a tolal notional amount at the year end of 51,816 thousand curo (2015;
54,482 thousand euros), in relation to the long-term syndicated loan which it amanged on 26 June 2008 for a
maximum of 64,459 thousand euros, ulilized in an amount of 51,933 thousand al 31 December 2016 (2015:

60,385 thousand suro) (Nota 15).

The effective porlion recognised in equily in respect of cash Mow hedges amounts o a loss of 2,073 thousand
curos (2015: loss of 400 thousand euro) less the tax effect recognised as a deferred tax asset (Mote 17) and
the update of the tax rate for a positive amount of 518 thousand euro (2015: negative amount of 273 thousand

euro).

The settlement of this derivative in 2016 generated a loss before the tax effect of €3,091 thousand {(2015:
€3,070 thousand). In addition, in 2016 the Company recognised a loss amounling to €742 thousand mainly
hecause of the appropriation of resulls to the hedging reserve associated with the temporary loss of cover of
the dervative in 2013 and the last quarter of 2015, The accumulated hedging reserve unfil the time hedging
was inferrupted is recognised in the income slatement on a gradual basis to maturity. '

The provision for interest on the Company’s financial instruments amounts lo 123 thousand euro (2015 135
thousand eura) (Mole 15a).

12.  Share capital
Share capital in 2016 and 2015 is as follows:

Thousand euro

2016 2015
Authorised capital 9,413 9,413
Total 9,413 9,413

Authorised capital consists of 1,882,674 ordinary bearer shares (2015: 1,882 674 shares) with a par value of 5
aure-gach; no payments on shares ware outstanding at 31 December 2016 and 2015,

There are restrictions on the lree ransler of shares, pursuant o concession requirements.

The shares are also pledged o secure lhe loan described in Nole 15.a.
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Al 31 December 2016 and 2013, the following companies hold interests in the company's share capital:

20186 2015
; Number of Percentage Number of Percentage
Sociidad shares interest shares Interest
Roadis Concasiones de =
Infraestructuras, S.L.U. (*) 917,803 48,75% 97,803 48,75%
Elsamex, S.A. 870,737 46, 25% BT0,737 46,25%
Grusamar Ingenieria y Consulling S.L. 47 067 2 505 47 067 2.50%
Eysor Estudios v Servicios, 5.A. 47 067 2.50% 47,067 2,50%
Total 1,882,674 100,00% 1,882,674 100,00%

(") On 2 September 2016, the Company’s name was changed from Isolux Corsan Concesiones de Infrasstructuras, S.L.U.,
to itz current name Roadis Concesiones de Infraestructuras, S.L.U.

13, Reserves
Sel oul below is an analysis of this heading showing movements during 2016 and 2015;

Thousand suro

20186 2015
Legal and hylaw:
- Legal reserve 834 604
Other reserves:
- Voluntary reserve - 652
834 1,256
Legal reserve

Appropriations lo the legal reserve are made in compliance with Article 274 of the Spanish Companies Acl
2010, which stipulatos that 10% of the profits for each year must be lransferred lo thiz reserve until it
represents at least 20% of share capital.

The legal reserve is not available for distribution. Should it be used to offset losses in the event of no other
resarves being available, it musl be replenished out of fulure profits,

Voluntary reserves

On 22 February 2016 and following the audit of tha Debt Service Coverage Ratio for 2015 (2.63%), the
Exlraordinary General Shareholders' Meeting approved the distibulion of an exiraordinary dividend against
voluntary reserves amounting to €652 thousand. This related to the dividends which could not be distributed in
2015 againsl profil for 2094 because the minimum ratio required (1.10x) to authorize the distribulion of
dividends under the financing agreement dated 12 September 2008 had nol been met al 31 December 2014,
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14. Profit! (loss) for the period

a) Proposed distribution of profits

Sel oul below is the proposed distrbution of resulls for 2016 to be submilted to the General Shareholders'
Meeting, and the distribution approved for 2015 by the General Shareholders' Meeting dated 20 June 2016;

Thousand euro

2016 2015

Basis of distribution
Profit and loss {profit) 2,297 2,292
2,297 2,202

Application

Legal reserve 230 230
Dividends 2,067 2,062
2,207 2,292

5] Rastrctions for the dividends distribution

The amounis disiibuted did not exceed the profils oblained since the previous perod end, loss estimated
corporate income fax payable on such profits, in sccordance with Article 277 of the Spanish Companies Act of
Royal Decree 1/2010.

Thare are restrictions on the distribulion of dividends, imposed by Clause 25.2 of the loan agreement detailed
in Mote 15.a), whereby the debit service coverage ratio for the previous period cannol be reduced lo less than
1.10x,

The Debl Service Coverage Ratio for 2015 amounted to 2.63x (2014: 0.36x). Therefore, the lenders under the
Loan Agreement described in Mote 15.a allowed lhe Company to pay out & dividend for 2014 against “Other
reserves’, which could naol be dislributed because the minimum ratio of 1.10x% was not met al 31 December
20714 and the distribution of the relevant dividend for 2015.

At 31 December 2016, the debt service coverage ralio is oxpected to exceed 1.10.
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15. Trade and payables

Thousand euro

2016 2015
Non-current payables: 74,787 84,190
- Borrowings (a) 48,271 56,926
- Derivatives (Note 11) 15,863 16,611
- Other non-current payables (&) 10,653 10,653
Payables to group companles and associates (b} (Note 21) 18,050 17,928
Total non-current payables 92,837 102,118
Current payables: 3,715 3,410
- Borrowings (a) 3,196 3,151
- Financa lease liabilities (d) - 2
- Other currenl payables () 519 267
Payables to group companies and assoclates (b) (Mote 21) 265 1,156
Trade and other payables: 1,221 316
- Trade payables BE5O 295
- Trade payables to group companies and assoclales (Mote 21) 252 6
- Personnel {salaries payabla) 110 15
Total current payables 5,201 4,882

a) Bank loans

On 26 June 2008, the Company oblained & loan solely to cover the financeable cosis of the invesiment in the

administralive concession awarded (Note 5).

The terms of such financing are as follows:

Thousand euro

Nominal Drawdown
2016 Agent bank Maturity Interest rate limit balance
311212016 J1M12i2016
Senior loan BNP Paribas 15/06/2025 Euribor+Spread 4,450 51,933
Accrued unpaid interest 22
Amorilised cost sffect (621)
Total 51,334
Thousand euro
Nominal Drawdown
2015 Agent bank Maturity Interest rate limit balance
311212015 311212015
Senior loan BMP Paribas 15/06/2025 Euribor+Spread 64,450 50,385
Accrued unpaid interest &4 |
Amorlised cost effect (475)
Total 50,941
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The agent bank is BNP Paribas, which financed 50% of the loan, while the remainder has been financed by
BBVA.

On 23 January 2012, a novalion was signed, modifying but not extinguishing the Financing Agreemont. Soma
definitions were modified with respect to the initial contract signed on 12 September 2008, regarding the debt
service coverage ratio (hereinafter DSCR).

On 30 Novembar 2018, the Company signed another modifying novafion of the Financing Agreement through
which it agreed to the early repayment on a volunlary basis of €6,105 thousand and the adequation in fulure
repayments unlil the loan’s original maturily. This operalion generated renegoliation faes of €295 thousand,
which was paid by the Company and included in the amortised cost of the loan.

The spread applicable to the senior loan until the project came inte operation was 1.1%. The project was not
declared operational until January 2011,

From that date to the first intorest perod following the first annual calculation of the DSCR, the applicable
spread was 1.25%, and as from the first DSCR calculation, the applicable spread is delermined based on lhe
last DSCR cerlified. If this is grealer than or equal lo 1.20 the applicable spread will be 1.15%, otherwise it will
be 1.25%. In any event, the ratio may not be less than 1.05.

The last debl service coverage ralio al the 2015 year end amounted to 2,63, The margin applicable in the yoar
of 1.15% is subject to that exemption.

The principal is repaid every six months, the first instalment was paid on 15 June 2011, and the last will be
paid on 15 June 2025, During the year the principal was repaid in an amount of €8.452 thousand (2015;
€1,753 thousand) including the early repayment of €6,105 thousand which was made on a voluntary basis.

The loan agreement includes a hedging clause whersby the risk of interest rate fluctuations must be hedged
for at least 90% and at most 100% of the loan's nominal value to final malturily {MNote 11).

Al 31 December 2016, the loans bore monthly interest at an average rate of 1.08% (2015: 1.23%).

The loan agreement provides for compliance with the vsual ratios under this type of arrangements, which the
Company's Direclors consider, have been met at 31 December 2016.

The loan agreement also requires reserve accounts to be recognised; these ressrves have properly
established at 31 December 2016 and 2015 pursuant to Clause 25 of the loan agreement. They are subjecl to
certain restrictions, causing the reserve balances al lhe 2016 and 2015 year ends (0 be classed as Non-
currenl financial investments (Nole 7.a), Current financial invesimonts (Note 7.b) and Cash and cash
equivalents (Mote B).

Additionally, as an essential condition to obtain the loan, the Company’s shareholders also signed a
Shareholder Commilment Agreement, providing the following guarantees:

¢ Initial fund contribution commitments: the shareholders undartake to contribute shareholders' funds
to the Company in the total amount required to fulfil the above-mentionad ralios.

« Compiefion guarantee: the shareholders underlake lo confribule the necessary funds to ensure that
the project becomos operational,

» Oporating quarantes: the shareholders undertake fo quaraniee all payment commilmenis acquired
by the Company in the financing agreements, In an amount limited to 13 million euro, to 31 August
2025, when the commilments secured will be fully repaid or fulfilled, or to the date on which payment
of the maximum amount of the forecast liabilily falls due. This guaraniee has been reduced to 6.9
milllon euro, as parl of the agreement amount 30 November 20186,

Additionally, accrued interesi payable on the derivative is recognised under this item amounting 135 thousand
euro (2015: 135 thousand gurg),
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b) Payables to group companies, jointly controlled entities and associates

On 21 November 2008, the Company oblained & parlicipating loan to partially finance project development,
the Lender granling lhe borrower acceptable financial terms and assuming the financial and economic risk of
interest payments based on the borrower's profils. The loan was granted in compliance with Aricle 20 of
Royal Decres-Law 7/1986 (7 June).

The terms of such financing are as follows:

2016 Thousand auro
Drawdown
Grant! Maturity Interest : halance
Conpany L fype renewal date date rate applied it (Capital +
Intarast)
Roadis Concesionos do . ) ;
Infraestructuras, S.L.U. 413‘31 r_al!;. 6,833 8,933
Participalin 15/067 e
Elsamax, 5.A. g foan 24M1/2008 S035 rale 3‘3:‘5 of 8,061 8,061
Grusamar Ingeniesia y cu_pnmllng A2 438
Consulting, S.L. THemE
Accruad Inlerests payables 265
Amorlized cost effect 620
Total 18,315
2015 Thousand eura
Drawdown
Grant/ Maturity Interest balance
Company Loan typa ronowal date dala rate applied Lmit {Capital +
Interest)
lsofux Corgan Concesiones de .
Infraestructuras, S.LU. {*) e B3
Elsamex, S.A, Pﬂg'lf};"ﬁt'" 211112008 0% rate:d%of 8,061 8,061
Grusamar Ingenierta y Qperatng
Consulting, S.L. income 436 436
Agcruad interests payables 1,156
Amortized cost effect 495
Total 10,084

(") Currently named Roadis Concesiones de Infracstruciuras, 500,

The original loan was novaled twice, on 28 May 2009 and 30 December 2010, for operating and financial
reasons, the original loan having been increased by 14,927 thousand euro and 1,930 thousand euro,
respectively, making a total equity loan of 15,500 lhousand euro following the first novation and 17,430
thousand euro following Lhe second.

The agreoment astablishes a fixed interest rale of 4% per annum on the loan principal and a variable rate
applicable based on operaling revenue (variable or paricipating interest rate). interesl accrues daily in six-
monthly interest periods throvghout the loan term. The variable interest rate applicable to the loan principal
throughout the loan lerm is 3% of the borrower's operating revenue for each six-monthly inlerest period.
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c) Information on the deferral of payments to suppliers

The defail of the information required in relation to the average period of payment to suppliers, under Law

31/2014 of 3 December and the Resolution of the ICAC 29 January 2014 is as follows:

Year 2016 (days) Year 2015 (days)

Average payment period 41 70

Paid transactions ralio a6 73

Qutstanding transactions ratio 68 58

Year 2016 Year 2015

(thousand euro) (thousand auro)

Total payments mads 3,882 1,690

Total outstanding balances 743 361
d) Finance lease fiabilities

The Company is acquiring machinery, tools and vehicles under linance leases (MNote 6).

These liabilities mature as follows:

Thousand euro

2016 2015
Less than 1 year = 2
Between 2 and 3 yoars - =
More than 5 years - -
Current debt - 2
Non-current debt - =
Total - 2
Finance leasa liabilities by bank or lessor at 31 December de 2015:
2015 Thousand euro
Number i
Expiration MNumbear of Amount Residual Tolal
Suppller ol Start daln data Instalments  outstanding value vt payahla
contract
Banco Pastor 40025654 01/01/2012  17/010/2016 48 months - 2 2
= 2 - 2

The carrylng amount and fair value of long-term lzase liahilities do not differ significanlly and therefore the
liabilitios are recognised at their repayment value less arrangement costs recognised in the pasl.
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a) Other non-current payablas

On 13 June 2011, the Company obtained a pardicipaling loan as part of the rebalancing approved by the
Ministry of Development (Note 5.b), as analysed balow:

2016 Thousand euro
Drawdown
Maturity Interest rate balance
Loan type Company At applied Limit (Capltal +
Interest)
F‘artlrgg)ﬁtj ng Ministry of Development 2Ti0GI2026 (") 9,925 9,925
Capitalised interest 728
Accrued interest payable 519
Total 11,172
2015 Thousand eura
Drawdown
Maturit Intarast rate gy halance
Loan type Company data Y applied Limnit (Capital +
Interest)
L Topalitd Ministry of Development 2710612026 ) 9,025 9,025
Capitalisad interest 728
Accrued interesi payablas 257
Total 10,810

{*) El tipo de interés se calcula como la mayor de las cantidades siguienies:
a} La cantidad rasultante de aplicar sobre el saldo del préstamo un tipo de interds fijo de 175 puntos basicos.
b} La canfidad resultante de aplicar fa siguiente fdrmula:
R =105 x Tir x Canon anual reall Canon anual maximo x saldo del préstamo participativa otorgado.

There is & three-year grace period for interest payments on the loan. Interest accrued in this period is added to
the loan principal and freated as pnncipal for all purposes,

In Movember 2015 the Government Office in National Toll Moterway Concession- holder Companios reported
a change in the methodology used to calculate loan interest, taking into account revenue by indicator in the

actual and maximum royally each year.

35



//1

y 4

SOCIEDAD CONCESEDHARIA-TRANGT

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CONTENT OF THE NOTES TO THE ANNUAL ACCOUNTS FOR 2016 PERIOD
{Expressed in thousand suro)
16.  Other provisions

Set out below are movemants in the provisions recognised on the balance sheet {provisions for infrastructure
maintenance):

Thousand euro

Motorway Vertical signs

surfaces and other Total
Batance at 31 December 2014 4,681 2,515 7,198
Transfers (Mote 18.d) 938 b 954
Financial addition (Nole 18.e) 186 3 189
Applications (129) (205) (334)
Balance at 31 December 2015 5,676 2,334 8,010
Transfers (Mole 18.d) 486 607 1,083
Financial addition {(Note 18.8) 285 7 356
Applications (686) (358) (1,044)
Balance at 31 December 2016 5,761 2,654 8,415

Provisions recognized by the Company relate to replacement projects and major repairs to the Infrastructure
expacted to be necessary during the concession pariod.

The Company annually re-assesses ils estimale using its best forecast of lhe aclions lo be faken.

In Ihis respect, lhe limeline of lhe invesiments forecast in the plan has been taken into account, using the bast
forecast at that dale, while future investiments are updated using a financial method.

On 31 December 2016, all provisions are classified as non-current, 5,421 thousand euro (On 2015, 5,625
thousand eure) and 2,924 thousand euro under current lisbilities (On 2015 2,385 thousand eura).
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17. Corporate income tax and tax situation

The general corporale income lax rate is 25%.

The reconcilialion between the net amount of income and expense for the year and the laxable base is sef oul

below:
20186

Income and expenses for the
perlod bafore Income tax

Income tax

Permanent diffarences
Temporary differences

- Arsing during the pariod
- Arising iy prior years

Taxable income

2015

Income and expenses for the
period before income tax

Income tax

Parmanent differences
Temporary differences

- Arising during the period
- Arising in prior years

Taxable Income

Thousand eura

Income statement

Income and expenses transferred
directly to equity

Income lax expense is analysed Delow:

Current incoma tax
Dafarrad income tax

Total

3,063 1,760

Increases Decrea Total Increases Decreas Total
585 s

(468) (468) 2,073 {3,633) 1,TED

- - 2,073 - 2073

{468} {468) - (3.839) (3.833)

2,595 -

Thousand euro

Incoma slatement Income and expenses Iransfnm_ad

directly fo equity

3,184 2670

Increases _Denre_a Total Increases Desiznan Total
6% ]

- (T95) {795) 400 {3.070) (2,670)

- - - 400 - 400

- {795) [7O5) - {3.070) {(3,070)

2,380 -

Thousand euro

2016 2015

627 G639

139 223

766 892
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Current income tax results from applying a lax rale of 25% (2015: 28%) to the tax base. Withholdings and
paymenis on accounl have amounted to 462 thousand eurc (2015: 168 thousand euro) and therefore lax
payable lotals 171 thousand curo (2015: 501 thousand eurc). Deferred lax relales to the temporary
differences generated by the amorlisation / depreciation expense and the non-deductible financial expense,

Sed out below is an analysis of deferred tax:
Thousand euro

2016 2015

Deferred tax assets:
- Other tax credits (hedging derivatives) 3,963 4,131
- Cther tax credits (net financial expenses for the period) 184 225
- Othar tax credits (depreciation not deduclible in the period) T8 828
Total deferred tax assets 4, 8T5 5,182

Movemenis during the year in deferred tax assels, not laking inlo account the offset of balances, aro as
follows
Thousand euro

et financial Depreciafion not
Darivatives expenses for deductible in the Total
tha parlod periad
Balance at 31 December 2014 5,264 363 914 6,538
Debitedf {credited) to income statement - (138) (85) (223)
Charged 1o equity {1,133 N . {1,123)
Balance at 31 December 2015 4,131 225 B26 5182
Debited! (crediled) 1o incoma staterment - {41} (98} {138)
Charged to equily (440) it : {440)
Oihers movemaents 272 - - 272
Balance al 31 Decembar 2016 3,963 184 T28 4,875

In 2015, the Company has recognisad the impact of the change in the Spanish corporale lax rate, which was
reduced from 30% lo 28% in 2015 and to 25% in 2016, on deferred tax assels. The impact of this in 2015
amounts in corporale income lax and 385 thousand euro in equity.

All the Company's tax returns for the period 2012 lo 20186 for the principal taxes to which it is subject are open
lo inspection by (he lax authorities.

As a resull, among other Lhings, of Lhe different interpretations to which current tax legisiation lends itsell,
additional liabilities could arise as a result of an inspection. In any evenl, the directors consider thal any such
liahilities will not have a significant effect on the annual accounts.

Additionally, the Company has the following tax posilion with the Public Adminisirations for taxes on ils
operaling activities. The closing balance is as follows;

Thousand euro

2016 2015
Current asseis
Other credits with Public Administrations 28 28
Currant liabilities
Other payables with Public Administrations 264 136
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18. Income and expenses

a) Revonug

Revenue from the concession business lotalled 16,704 thousand eura in 20106 (2015: 515,092 thousand euro).

b) Raw malerials and consumables

Thousand euro

2018 2018
Merchandise used:
Purchasas in Spain 217 247
Subcontracted work 23 212
Total 508 458
c} Personnel expenses
Thousand euro
2016 2015
Salares and wagos 1,323 1,055
Employee benefil expenses:
- Emplover social security 260 324
- Other staff weifare expenses 39 16
Total 1,622 1,395
The average number of employees by category during the period is as follows:
2016 20185
Diractor 1 1
Titulados 9 8
Administrativos a8 7
Operarios 28 30
Total 46 46
The average number of employees by calegory during the pericd is as follows:
2016 2015
Hombres Mujeres Total Hombres Mujeres Total
Executive 1 - 1 1 - 1
Graduales 4 5 9 4 4 8
Administrative 7 1 g 5 2 7
personnel
Oporators 28 - 28 30 - 30
Total 40 6 46 40 G 46

At 31 December 2016 the Company is not required to comply with Aricle 42.1 of the General Law on the
Rights of the Disabled {(Royal Decree 162013 of 29 November 2013) as il does nol exceed the minimum

threshold of 50 workers, Therefore, there are no employees with a recognised disability of 33% or more,

39



y 4

7/

SOCTEPAD CONCESEONARTA-TRAND]

SOCIEDAD CONCESIONARIA AUTOVIA A-4 MADRID, S.A.

CONTENT OF THE NOTES TO THE ANNUAL ACCOUNTS FOR 2016 PERIOD
(Expressed in thousand euro)

d) Other operating expenses

Thousand euro

2016 2015
External services:
- Renl and royallies G2 67
- Repairs and maintenance 78 103
- Independent professional sorvices 603 326
- Insurance premiums 123 123
- Banking and similar services 38 38
- Adverising and public relalions 4 5
- Supplies 199 236
- Other servicos 48 38
- Other laxes 26 34
- Losses, impairment and change in trade provisions (Mote 16} 1,093 ush
Total 2,278 1,920

e) Financial income/ {expense)

Thousand euro

2016 2015
Financial income:

Other financial Income 7gz2 -
782 -

Financlal expenses:
- On payables to group companies (1,198) (1,157)
- On payablos to third pariies (3.337) (1.862)
- Financial discounting of provisions {358) {189)
(4,891) (3,208)
Financial results {4,108) (3,208)

Other financial income includes recognised late-paymenl inlerest amounting io 742 thousand euro relating io
the regularization of the amounts wilhheld due to non-compliance with Road safety and fatalily indicators
(described in Mote 10} against which the relevant appeals have been filed wilh the Mational Courl. The
Company's direclors and their legal advisors consider it probable that the outcome of this appeal will be
favorable to lhe Company as a favorable decision has already been obtained for the part of the principal.

19. Contingencles

Contingenl liabilities

At 31 December 2016, the Company records third-parly guarantees amounting to 6,171 thousand euro (6,171
thousand euro in 2015).

Fursuant to Arficle 36 of Royal Decree 1098/2001 (12 October), whereby the Enabling Regulations for the

Law on Government Contracling were infroduced, the concession company furnished a definitive guarantee
deposit for the above-mentioned amounl, In the form of bank guarantees from Banco Pastor, to the awarding
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authority (Ministry of Development), covering lhe commilments acquired under the "Concession agreement for
the malnlenance and operation of the A-4 motonway”.

The Company has no contingent liabilitles owing lo litigation arising in the ordinary course of business other
than those mentioned in the preceding paragraphs.

20.  Directors’ and Senior Management remuneration

a) Board of Directlors and senior management remuneration

Remuneration paid in 2016 to the Board of Directors and senfor management totaled 118 thousand euro
(2015: 105 thousand euro).

Mo contribulions were made lo pension plans or funds for former or current mambers of the Company's Board
of Directors or senior managemoent. Mo commitments have been entered into in this respect during the year.

The members of the Company's Board of Directors and senior management did nol receive any remuneration
with respect to profit sharing or bonuses. They received no shares or stock oplions during the year and no
options wera exercisad, Mor have any options yel (o be exercised,

The Company has not paid amounts of civil liability insurance premiums of the members of the Board of
Diractors and Senior Management for damages caused or omissions during the year.

b) Conflicis of interests of the Direclors

As part of the duly to avoid conflicts with the Company’s Inlerests, during the year the direclors who have held
positions on the Board of Direclors have discharged the obligations set forth in Article 228 of the Spanish
Companies Act 2010. Additionally, they and parlies related to them have not come under the provisions

concerning conflict of interests in Arficle 229 of this Law, excepl where the perdinent authorization was
oblained.

21.  Other related party transactions

The following transactions were carded out with related parties:

a) Transactions made and financial resulis

Thousand suro

2016 2015

Services rendered:
Elzamex, S.A. - 4
Roadis Concesiones de Infraestructuras, S.L.U. (%) - 23
- 27

Services received:
Grupo Isolux Corsan, S.A, (*) {1} (15)
Elsamex, S.A. (124} {18)
Roadiz Concesiones de Infraestructuras, S.L.U. (%) (128} {3)
(263) (36)
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On 30 Movember 2016, the Company signed management support services contracls {management fee) with
its shareholders Roadis Concesiones de Infraestrucluras, S.L. and Elsamex, S.A. under which the
shareholders will provide several servicos to the Company on an on-going basis for fees of €256 thousand a

year. The duration of the conlract is 10 years, which may be exlended.

Thousand euro

2016 2015
Financlal income

Elsamex, 5.A, 15 -
Grusamar Ingenieria y Consulling, S.L. 1 -
Roadis Concesiones de Infraestruciuras, S.LU. (") 17 -
33 -

Financial expenses
Elsamex, S.A. (554} (549)
Grusamar Ingeniaria y Consulling, 3.L. (30} {30}
Roadis Concaesionas de Infraesiructuras, S.L.U. (") (614) (578)
{1,198) {1,157)
Total financial results (1,165) {1,187}

(") A1 31 December 2015, named Isolux Corsan Concesiones de Infragsiructuras, 5.L.U.

(**) On 29 April 2018, Grupo Isclux Corsan, S.A. ceased fo be a shareholder of the parent of the Roadls Group and

therefore ceased to be considored a ralated parly from that date.

b) Loans granted to and received from rolated parties

Thousand euro

2016 2015

- Loans granted (**%)

Roadis Concesiones de Infraestructuras, S.L.U. (%) 4,937 5

Elsamex, S.A. 4,455 -

Grusamar Ingenieria y Consulling, S.L. 241 -
Total Mon-current loans granted 9,633 -
- Loans recelved

Roadis Conceslones de Infraestructuras, S.LLUL () 8,251 9,188

Elsamex, 5.A. 8,348 8,202

Grusamar Ingenierfa y Consulling, S.L 451 448
Total Non-current loans recelved 18,050 17,828
- Gurrent interests of loans received

Roadis Concesionas de Infraestructuras, S.L.U. (*) 136 592

Elsamex, 5.A. 123 835

Grusamar Ingenieria y Consulling, S.L. 5] 24
Total Current interest of loans received 265 1,158

(*) At 31 December 2015, named solux Corsdn Concesiones de Infraestrucluras, S.L.U,
{**} Includes accrued interest receivablo.
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c) Period end balancaes arising from sales and purchascs of goods and services

Thousand euro

2016 2015
Accounts payable to related parties
Roadis Concesiones de Infrasstructuras, S.L.U. (%) 128 -
Elsamex, 5.A. 123
Grupo Isolux Corséan, S.A. (**) 1 G
Total Trade payables, group companies and associates 252 (i1

{"} At 31 December 2015, named Isolux Corsan Concesiones de Infracsincluras, S04,
(**) On 29 April 2016, Grupo Isolux Corsdn, S.A, cessed lo be a sharcholder of the parent of the Roadis Group and
therefore ceased to be considered a related padly from that date.

Board of Directors consider that all ransactions wilh related entitics have been made at markel prices,

22.  Events after the balance sheet date

Mo other subsequenl evenls have occurred which could have significant impact in the present annual
accounis.

23. Auditors' fees

The fees accrued during the year by PricowaterhouseCoopers Auditores, S.L. for audit and other verification

services lolaled 259 thousand curo and 3.5 thousand ewro for other items (2015: 25.9 thousand euro and 3.5
thousand euro for othar items).
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1. Marco-economic environment

Aclivily picked up in the last few months of the year. Specifically, GDP could have increased by 0.7% in Q4,
driven by the sirength of domestic spending. In particular, the extension of the internal job crealion process
and the continuing existence of favourable financial terms would have continued Lo fuel houschold spending in
consumer goods and services al a similar rate to that in the recent past.

Investment by non-financial companies may have picked up following a cerlain slowdown in the third quarter.
Similarly, contemporary indicalors In construction point to an uplurn in this demand component fallowing the
levelling off growih cbserved in the third quarter.

The uncertainty conceming the direction of economic policles in Spain tended to decline in the wake of the
formation of the Government following a lengthy interim period, which took up most of the year. Specifically,
on the lax policy front, Parliament validaled Royal Decres- Law of 2 December, which defines a sat of budget
consolidation measures. Although these actions may entall some cost in the short term, in lerms of activity,
balancing lhe budget is a priority to mitigate the vulnerability of the Spanish ecenomy given its reliance on
external financing. Nonetheless, uncedalnlies porsist in relalion lo the definiion of the agenda for lhe
slructural reforms required lo increase the rate of growth of activity and create long-term employment.
Consumer prices rose notably in the last few months, rates being positive as from September. In November,
lhe year -on-year variation in inflalion stood at 0.7%. This development bears oul the impact of the
performance of oil prices on the energy component while underlying inflation remained remarkably stable in
the last few months as it has done since mid-2015. The negative difference belween inflation in Spain and the
Eurozone, which before the summer, stood al around 1 percentage poinl, decreased markedly in the last few
months to -0.1 percentage paints in Movember, This resulled from the evolution described of the inflation
differential of the energy component ,which went from being negative by more than 5 percentage points at the
start of the summer to slightly positive in November, while in terms of underlying inflation, a small negalive
differential remains. If the recent performance of crude ofl prices continues, inflalion could comfortably he
running at more than 2% in the first few months of 2017, In any event, insofar as this rise in inflation is driven
by changes in the oil price, it can be expected to be largely Iransilory.

In the pasl two years, inflation in Spain (approximale owing to the increase in the consumer price index)
posled negative values, averaging -0.5% in 2015 and - 0.8% in the first half of 2016. This performance was
fuslled by plummeling oll prices on internalional markets, which had a direct impact on energy prices and
through these, on consumer prices. In facl, the negalive variation in the general index from mid-2014 to 2016
is explained by the evolulion of the energy component, as the conlribution of other goods and services is
positive. In facl, lhe general indax without energy increased 0.7% on average in 2015 and 0.9% in the first half
of 2016. As from September 2016 he yearon-year, varalion in inflalion turned positive as a resull of the
energy componant .This evolulion is expected to steady In lhe next fow months. In part, this pedormance of
inflation is the mechanical reflection of whal is known in specialised literature as the base effect. Given that
the year-on-year variation in the inflalion rale shows how it changes in one month as compared with the same
month in the previous year, this rate is impacted by evenls in the last month and by what has happened in the
previous 11 months. At present, this means that the inflation rate in the next few months will reflect rising il
prices from the minimum levels recorded in January this year. Additionally, in the wake of the agresment
adopted by OPEC and other producers to reduce supply, oil pricos have risen on inlermational markels. This
increase has been passed on wilh virlually the same intensity to fulures market, maintaining a positive frend,
and furthar driving the forecast inflation rate. In late 2015 and eardy 2016, the month-on-month variation in
anargy inflation recorded very negafive month-on-month rates, linked to the performance of fusl prices and
electricity prices.

Those falls in price levels would explain, as a reflection of the aforementioned base effect, the rise in inflation
in the last few monlhs of this year. In this respect, a breskdown of the change in the year-on-year rate
compared with the previous month shows what is known as the "current effect”, which reflects the variation in
prices lriggered by contemporary factors (2.g., the recent announcement of a cut in global oil supplies) and the
base effect atlributable o the variation in the same month in the previous year. As may bie expocted the base
effecl was considerable in the period August to October 2016 and will again bo significant in the period
December 2016 to February 2017. Given the recenl rise in il prices, forecasts will be revised upward
although on a smaller scale. In this context, wilh respoct to the next few months, based on the information
received until 14 Dacember, the year-on-year variation in inflation would peak in February when it would be
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expected to stand al more than 2.5%, Similarly, the average inflation rate for 2017 as a whole could exceed
2%, meaning lhat the Bank of Spain’s lales! foreeasis, based on the information available until mid-Movember
tast year, would have to be revised upwards.

This jump in inflation in the next few months would in principle be transitory and the impact of the base effect
an the ysar- on-year inflalion rate would disappear as may be gathered from the negative contribution of the
basa effect since March, The upward frend in inflation forecast for the short term should not in ilself have
repercussions on the direction of monetary policy insofar as it does not aller medium-term inflation projeclions.
In fact, for the increase in the rate of the variation of the energy componant to have a more persistent impact,
it would need lo be passed on in the price of other goods and services and salaries. In this respect, it is
essential to take into account thal a prime consideration when delermining labour costs should be the need lo
preserve the compelilive advantages secured in the past few yoars in order to favour job creation,

Within the context of the economic recossion of the past few years, interest has again been Iriggered in the
relationship between the cyclical position of an economy and inflation. Specifically, the debate focusos on the
effect that economic decline has on price performance and more recently, having omerged from the crisis and
the subsequent closing of the production gap, in determining the extent ta which it would be possible to hazard
a guess as regards future inflation increases.

Recent discussion has sel oul empirical evidence that the relationship between the use of the production
capacily of the Spanish aconomy and the inflation process is not a linear refalionship as is usually assumead.
Specifically, the predictive capacily of the production gap with respect lo inflation is significant when its level
axceeds cerain lhresholds, paricularly in growth phases where the production gap reaches very high levels.
On the basls of these resulls, the gradual closing of the production gap observed in the conlext of the current
phase of economic recovery would be compatible with the absence of inflalionary pressure insofar as such
gap is still far short of the estimated thresholds for ils positive relationship with inflation o be significant.

1.1. Infrastructure Sector and Publlc - Private Collaboration Arrangements

Public - private collaboration (PPC) can be an arrangement to reignite investment in infrastructure in the public
interst in the current context of budget restrictions at all levels of the Spanish Administration. Use of this
arrangement is currenlly difficull because of lhe presenl silualion of the financial seclor thal has limited the
financing available and tightened reguirements concemning the guality of the risks inhorent in projects. In order
lo promote this arangement, it would be necessary lo reform the legislative framework, enabling financing
sources lo be diversified, in addition to the use of bank loans, increasing public Invalvement in financing
operations and facilitating project access lo capital markels by increasing government guarantaas.

Residential housing construction not only has not been negatively affected by the rising uncoriainty but also
has even reaffimed its stalus as the segment with the most upbeal short-lerm outlook: 7.2% estimated for
2016 and 4.8% for 2017. If we focus only on the larger markets, both Spain and italy will conlinue to produce
housing at levels, which are below lheir average. France, Germany and even the UK, howaver, are reluming
to their comfort zones. Of lhe smaller countries, there are also cases where production is looking up, often
because demand has picked up and found a markel with a housing shortage resulling from the lack of
development activity in the past few years. The timely lowering of lending costs is undoubtedly a stimulafing
factor although there are concerns that its significance will be limited. For the period 2018 - 2019, a mora
prudent projection has been made of only 2 8%.

Residential building construction is siill in an extremely early stage of recovery since 2016 will be Its first year
af growth (1.5%) following a lengthy digression brought aboul by a seven-year rocession. Therefore, lhe
lowering of economic expectations comes at a very inconvenien! time, cooling what is already waak demand
for induslrial and teriary surface areas. We rule oul that there will be a substanlial improvemont; we forecast
1.5% for 2017 and 2.1% for bolh 2018 and 2019, Office construction will increase somewhat above these
averages given its significant downturn in the past few years. However, there is some concarm about the Jack
of drive in the induslrial and logistics seclor fo reach the average even. This bears out the downbeat outlook
for demand (domeslic, Europgan and global). The UK is affected by the non-residential sector and growth
forecasts exisling before the referendum have vanished. The slowdown in non-residential construction in
Germany was confirmed within a conlext of limited demand and much caulion in investment. The difficull
times in Germany and UK cannot be fully offsel by the improvement in markets such as the Notherands,
Belgium and Denmark.
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Civil angineering is the markel segment where the oullook has worsened mosi, and was negative in 20186 (-
1%6). When identifying the countries most affected, it becomes obvious thal the causos differ.  Poland, the
Czech Republic, Slovakia and Hungary were already aware that the replacement with respect to EU siruclural
fund programs was a risk although not to the extent of bringing the rate of construction to a complate halt in
2016. The situation in Portugal and Spain, two countries with known tax imbalance problems, worsened in the
last fow months. Lastly, the UK again saw expeclations plummet, Civil engineering digressed from being risk
free to a period of low activity, which could last three years although this will depend on whethor a specific
infrastructure incentive programme is rolled oul as an anli-recession measure. In any event, as soon as the
flow of structural funds to Eastern Europesan countries resumes, European civil engineering would again bo in
a position to grow in 2017 (1.8%), tuming the fall in 2016 inlo a one-off situation. It is hoped that the
improvement is not interrupted in 2018 (2.9%) and 2019 {3.2%).

The return to growth of civil enginesring in 2014 and 2015 was shor-lived in the wakae of tha intense election
timeling, In 2016, we can openly refer lo a deledoration. The lengthy digression caused by lhe interim
government has been a major delerminant. However, the critical faclor as regards Spanizh infrastructure
investmenl is the new deficit limit agreed in Brussels. Even before the formation of the new governmenl, the
interim execulive approved severe confalnment measures, reducing the portfolio of new projecls and cutting
the rate of work in progress. The impact on construction activity was already considerable in 2016 (-11%) and
will probably filter throwgh to 2017 (-6%). In a scenario marked by the slowdown and the threats of penallies
for exceeding the deficil threshelds, we do nol expect an overly positive reaction in 2018 (1.2%) or 2019
(3.5%).

2 Company's development and performance In 2016

Revenue grew compared with the previous year by 10.68% to €16,704 thousand (€15,092 thousand in 2015)
mainly dua to the positive performance of heavy vehicle revenues, thanks to the general economic recovery,
which enabled lhe recovery of road transport of freight and economic aclivily in the industrial areas adjoining
the maolorway.

This increase in lraffic revenue was also strengthened by Lhe improvement in income from the application of
service provision indicators, as set oul in the Technical Specificalions of the Concession Coniract as a resull
of the different aclions carried oul by the Company in 2016 aimed at the improvement and upkeep of
infrastructure, which mainly focused on maintaining the road surface and adjusting structures.

It may therefore be asserled that the Company's revenues have steadied enabling it to assume both its
current and fulure contractual and financial obligations.

Given the characterislics of the Concession Coniract the Company is subjecl to the risk of demand. Therefors,
the main risk or uncerainly to which it is exposed is the fall in Iraffic levels, which will have a negative impact
on its income statement if there is a slowdown or decline in the economic recovery, specifically, In the
industrial area of influence of the motorway or freight road traffic from, or lo the south of Spain. Therafore, this
is lhet main risk to which the Company is exposed since the siluation of toll roads means that the risk of new
competitors is limited.

During 2016, the Concession Holder carried oul ils ordinary operations under the Financial Economic Plan
(FEP). In general, savings were obtained in current and operafions expenses as compared with the FEP,
parlicularly in relation to ordinary maintenance lhanks to lhe mechanisms implemented fo oplimise the
Company’s resources in fhe execution of such operations, the improvement in weather condilions, reducing
purchases of sall, the implementation of energy efficient syslems in the consumption of electricity (public
lighting} and the general fall in energy and fuel prices.

The Company has also caried out those actions in relation lo upkeep and maintenance of the installations
under the concession contract aimed al refurning them in perfect state of repair as established therein, as per
the planned programme.

On 31 December 2016, the Company complies with accounting legislation published in Order EHA/S362/2010,
which approved new rules on the adaplation of the General Charl of Accounts to public infrastructure
CONCESSion companies.
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Similarly, at 31 December 2016 tho Company complies with all applicable tax regulations in effect e and is up
lo date with its tax obligstions vis-4'-vis lhe relevant Public and Tax bodies. At the dale of this raport, there are
no on-going inspection processes with any of them.

During 2018, the Company carried oul the audit review of Its 2012 certificalion. The outcome was satisfaclory
and at 31 December, it complies with current legislation on quality, safely and the environment and has
oblained the renewal of the certificates in question.

Similarly, in 2016 and as parl of its on-going efficiency improvement policies and commitment undortaken by
Company managemenl with regard to road safety and safely al the workplace, the Company obtained heallh
and safety cerlificates OHSAS 18001 and Road Safely Managoment Systems UNE-IS0O 39001.

As regards the oullook for next year traffic levels is expected to remain at similar, slightly higher levels than
2018, basically in hoavy vehicle units, as supported by the projections of an increase in Spanish GDP, with
Iraffic revenues steadying together with income from the application of service indicators. Cosls aro gxpected
to ba reduced Ihrough savings policies and the optimisation of general services, an improvement in the
functioning of energy saving measures and the conlinuation of the afficient planning of maintenance work,

3. Treasury shares
There wero no movements in freasury shares during the period.
4, Research and development activitias

Thaore were no R&D activiies in 2016 although the Company s examining the possibility of undertaking
actions lo upgrade applications enabling the study and improvement of road safety on the molorway. These
aclions are in the sludy phase and will be developed by the Company in 2017.

5, Environmental activitles

The Company is committed to the environment and the oplimization of natural resourcas in its processes and
carries oul lls aclivilies in accordance with the quality standards established in ISO 14001, which following the
audil, was renewed in December 2016.

This commitment to the environmen! and Road Safely are the comerstone of the Company’s current
Integrated Quality System, wilhin its on-going improvement objectives and commitments in relation to both the
environment and road salety.

6. Use of hedging instruments

With respect to the loan of €64,459 thousand, amanged with BNP and BBVA daled 26 June 2008, novated an
30 Movembar 2016, currently maturing on 15 June 2025 and whose current margin is 1.15% plus Euribor, on
20 August 2008 the Company arranged an interesl rale swap with the fellowing characterislics al 31
December 2016;

BNP

Date:

Motional amount:

20 Agust 2008
25,908,192 euros

Hedged rate: Euribor

Fixed raile: 5.55%
Malurity 15 June 2025
BBVA

Diate: 20 Agusl 2008

Motional amount;

25908199 euros

Hedged rate; Euribor
Fixed rate: 5,55%
Malurity 15 June 2025
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The Company has a treasury management system based on;

- Delailed management of working capital, seeking compliance wilh payment commitments wilh
customers.

- Slart-up of a treasury system In order to optimise Ireasury positions

- Compliance with legal paymant deadlines

During 2016, the Company reduced borrowings by €2,347 thousand, as described in the original repayment
schedule of the curment contract with BMP Paribas and BBVA, with malurily in June 2025, and made an earhy
rapayment as parl of an operalion 1o apply free cash flows amounting to €6,105 thousand. This repayment
was possible due to the generalion of a cash surplus and it continues with The management's objectives lo
reduce borrowings,

In order lo maximise the relurn on its financial resources, the Company made investments in Group and
associated companies during the year amounting to €9,6000 thousand through the grant of long-term loans
maturing in 2026, ensuring an inleres! rate of 4 p.a.

7. Human resources

Employee numbers remained consistent with the previous year, The average number of employees al 31
December 2016 is 46 workers, distributed by gendor, 13% women and 87% mean.

2016 2015
Executiva 1 1
Graduales ] B
Administrative Stalf 8 7
Operators 28 30
Total 46 4G

At 31 December 2016, the Company has no employees wilh a recognised disability of 33% or more as it does
nol excecd the 50 workers limit established in currenl legislation.

8 Average payment period

In-accordance with the duty to report the average creditor payment period under Additional Provision Three of
Law 1512010 (in accordance with the wording afforded by Final Provision Two of Law 31 /2014 on the
amendment of lhe Spanish Companies Act), as per the resolution published in the Official Slate Gazotio of 4
February 20186, laking into account the resolution of 29 January 2016 of the Spanish Institute of Accountants
and Audilors, the Company reports that the average suppler paymenl period in 2016 was 41 days (70 days in
2015), slightly lower than the maximum legal period,

The Company's directors will establish the relevant measures lo improve and optimize invoice management
perieds to keep payment periods below the limits established in current legistation.
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2017, and in accordance with the reguiroments of arficles 253.7 of ihe Spanis
of the Code of Commerce, prepare the Annual
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stalemenl and the Noles to the annual accounts) for the yoar ended 31
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Mr. Fernando Jaime Bardisa Jorda
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